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INTER-AMERICAN AFFAIRS 


BRAZILIAN DELEGATION TO ESCORT CHILEAN EXILES RETURN 
PY081507 Sao Paulo FOLHA DE SAO PAULO in Portuguese 7 Sep 86 p 14 
[By Clovis Rossi] 


[Excerpts] A delegation of Brazilian congressmen will escort a group of 
approximately 30 Chilean exiles in an attempt to return to their country on 
Tuesday, 9 September, on Flight 204 of Aerolineas Argentinas that will leave 
at 1030 [1330 GMT] from Buenos Aires. Senator Severo Gomes of the PMDB 
[Brazilian Democratic Mobilization Party] will act as representative of Sao 
Paulo Governor Andre Franco Montoro; Federal Deputy Flavio Bierremback will 
represent the PMDB; and acting alternate Federal Deputy Plinio de Arruda 
Sampaio will represent the PT [Workers' Party]. 


The “Operation Return” has two important objectives: One is to challenge the 
government of General Augusto Pinochet, since the exiles are included in a 
list of exiles whose return is forbidden by Chilean authorities; and the other 
is to emphasize the Brazilian Government's support for the Chilean opposition 
forces. 


Brazilian Amvassador to Chile, Jroge Ribeiro, is in Brazil and not by chance: 
11 September marks the 13th anniversary of the coup that took Pinochet to 
power, and Itamaraty has called in the ambassador to spare him the 
embarrassment of having to attend the official celebration. 


The challenge implied by “Operation Return” is given added importance by the 
participation of congressmen from Argentina, Uruguay, Mexico, Venezuela, 
United States, Great Britain and Italy--in addition to the Brazilian 
congressmen, who will depart for Buenos Aires tonight. The most symbolic 
figure of the Chilean exiles--Hortensia Allende, widow of constitutional 
President Salvador Allende, who died during the uprising on 1l September 
1973--is likely to join the group of exiles making an attempt to return to 
Chile. 


Hortensia Allende will make her decision tomorrow, 8 September, during a 
meeting of all the participants of the “Operation Return” at 1100 [1400 GMT] 
in the Chamber of Deputies of the Argentine Congress. 


/12913 
CSO: 3342/186 
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INTER-AMERICAN AFFAIRS 


BRIEFS 


VENEZUELAN AID TO HAITI--Caracas, 25 Aug (AFP)--Venezuelan Foreign Minister 
Simon Consalvi reported today that Venezuela will assist Haiti in the areas 
of energy, health, and the struggle against illiteracy. Consalvi, who paid 
an official visit to that Caribbean island where he held important meetings 
with Henri Namphy, president of the National Government Council, and other 
personalities, reported that during his talks he discussed the aid that 
Venezuela could offer. "The critical areas," Consalvi explained, "in which 
Venezuela could help would be in regard to energy, the process to fight 
deforestation in that country--because its inhabitants use wood as fuel--the 
struggle against malaria, and the literacy campaign." [Text] [Paris AFP in 
Spanish 0231 GMT 26 Aug 86 PA] 


FORMER VENEZUELAN PRESIDENTS VISIT HAITI--Haiti's provisional president 
General Henry Namphy held talks yesterday with a group of visiting Christian 
Democratic Party leaders touring Haiti. Mr Namphy and members of the 

National Council of Government, installed after ousted President Duvalier 

fled for France, met with former Venezuelan presidents Luis Herrera 

Campins and Rafael Caldera. The visitors reportedly just wanted to learn more 
about the island. [Text] [Bonaire Trans World Radio in English 1130 GMT 

19 Aug 86 FL] 


/9716 
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BRAZIL 


IMPLICATIONS OF ARMS SALES TALKS WITH ANGOLA; CASCAVEL SALE 
Advisability of Sales Questioned 
Lisbon TEMPO in Portuguese 8 Aug 86 p 25 


[Text] When Angolan Trade Minister Ismael Gaspar Martins announced in 
Brasilia that his government was negotiating the purchase of weapons materiel 
from ENGESA, the news caused a certain amount of embarrassment in diplomatic 
circles. There are reasons for this. First, because the weapons, if they 
are sold, are to be utilized in combating UNITA troops--and, in this case, 
Brazil will find itself in a rather delicate situation, supplying combat 
vehicles and weapons to arm a civil war that is tearing that friendly country 
to pieces from within. Second, because the export of military equipment to 
Angola represents, in strategic and South Atlantic geopolitical terms, a 
threat to the hemisphere and to national security itself. 


It is clear that for some diplomats, always ready to disguise foreign 
relations in the pragmatism of the moment, the problem is not stated in such 
a way, but rather in a completely different manner: the purchase proposal 
comes from the legitimate government of Luanda and it is irrelevent whether 
that government is Marxist, whether it will pay for the order in the long 
run, or whether the "Urutus" will be maneuvered by Cuban mercenaries against 
the peoples of the central highlands who support Jonas Savimbi, or against 
the blacks of the musseques who cry out for liberty and for food. What is 
important is to do business, and, above all, to broaden relations with Por- 
tuguese speaking Africa without ideological complications, and to strengthen 
the MPLA which, despite everything, has maintained itself in power since 1975 
--though controlling only a portion of the territory. 


Brazilian Armed Forces officials, meanwhile, are accustomed to another view, 
not only with respect to the Angolan situation but also to the Soviet Union's 
intentions in the South Atlantic. And as the sale of arms necessarily must 
be reviewed by the Ministry of the Army, it is possible that the current 
negotiations will not be finalized. In any case, news of these negotiations 
should not be analyzed outside the context of a more developed and aggressive 
"African politics."" The statements by President Jose Sarney in Cabo Verde, 
during his visit to that country; the re-establishment of diplomatic relations 
with Cuba; the constant references to historical, ethnic and linguistic 
affinities, etc, demonstrate that Brazil "wishes to take a step forward" to 
have, mainly in the former Portuguese colonies, a definite influence in the 
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former Portuguese colonies, a definite influence in the spheres of coopera- 
tion, trade, culture and technologv. 


There are risks associated with this position--for example, if tomorrow 
UNITA or RENAMO were to take power in Luanda or in Maputo, Brazil would be 
embarrassed, and would be looked ill upon for its open policy, ever since 

the independence of the two countries, of supporting the viewpoints of 

MPLA and FRELIMO. Meanwhile, more serious is national security, if the 
Soviet Union were to consolidate its influence in the cone of African and 

the South Atlantic, through a strategy of neo-colonialism, much more perverse 
than that of the old European regimes, and which Brazil is encouraging, 
consciously or not. Even so, leaders of the current foreign policy find 

that it is worth the trouble to run those risks, and they ignore certain 
contradictions, such as selling arms to Angola, so that Angolans may kill 
each other, or condemning the government of South Africa for apartheid while 
remaining silent when six Guineans are executed by tiring squad in Bissau, 
accused of conspiring against President Nino Vieira, or when the people of 
Angola and Mozambique are denied the simple right of choosing their regime and 
of electing their government. 


Arms Contract Signed 


Lisbon SEMANARIO in Portuguese 14 Aug 86 p 56 


[Text] According to AFRICA CONFIDENCIAL, Brazil and Angola have concluded 
a $150 million contract in which the forme: will supply military vehicles 
--including the well known Cascavel tank--and will establish a large office 
in Luanda for the repair of military trucks supplied by the Soviets. 


13026/9435 
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BRAZIL 


FOREIGN MINISTER PRAISED FOR STANDING UP TO CUBA 
PY070239 Sao Paulo O ESTADO DE SAO PAULO in Portuguese 6 Sep 86 p 3 


[From the “Notes and Information” page, editorial entitled: “The Foreign 
Minister's Firm and Clearheaded Attitude” ] 


[Text] On 31 August this newspaper published on page 1 an impressive 
photograph, one so dramatic that it required no further explanation: a man 
holding a cocked pistol was preparing to finish off another man who was lying 
on the floor. The victim was one of the thousands of persons executed in 
Cuba, but the man holding the gun, the man who was there personally to finish 
up the work of the executioners was someone perfectly identifiable: Colonel 
Rene Rodriguez Cruz, one of the diplomats that Fidel Castro planned to send to 
serve in the future Cuban embassy in Brazil. It is certain that the questions 
which this disclosure must have aroused among the public were something Like 
this: Could it be so difficult to find among the members of the Cuban 
diplomatic corps people who have not served as executioners in firing squads? 
Could it be that such a “record” is seen as an honorable qualification by 
Castro's regime? Is this the regard that the Cuban leader-for-life has of the 
feelings of the Brazilian people? Is this proof of the serious charges that 
Cuban writer Armando Vallares has made concerning the “undiplomatic”™ 
objectives of the diplomats of Castro's regime, who are about to set up shop 
in our country? 


Regardless of the answers to these questions, the truth is that the disclosure 
in question left everyone confused. This prompted Brazilian Foreign Minister 
Abreu Sodre to clearly and firmly state in public that the Brazilian 
Government does not agree to the appointment of the above mentioned Cuban 
official for duties in Brazil. 


"The guy in the photograph is not coming to Brazil. Furthermore Itamaraty 
will not have to backtrack in this regard because the talks that we have held 
before relations were resumed were harsh enough,” the minister said. Speaking 
about the charges of Cuban Armando Valladares, according to whom Fidel 
Castro's Government will take advantage of the resumption of relations to send 
diplomats trained in guerrilla warfare to try to overthrow the regime of 
freedom in Brazil, Abreu Sodre said that he was not worried. He explained: 
"The talks we held were not made public, but they were harsh enough. They 
(the Cubans) know that they will have no leeway for this kind of activity.” 














This is a timely and reassuring piece of information “that the foreign minister 
has conveyed to the people. Although the people at large do not know the 
substance of the talks between the two countries during the negotiations to 
reestablish diplomatic relations, it is quite obvious now that the Brazilian 
Government has taken due precautions, and Minister Sodre's words constitute a 
clear warning for Cuban diplomacy. It is understood that should the Cuban 
Embassy officials in Brazil engage in diversions, distortions, politico- 
ideological activities, or any other kind of incompatible with strictly 
diplomatic duties, the relationship between the two countries may be revised. 
In fact, nothing else could be expected. 


The truth is that by appointing the “executioner” colonel for a tour of duty 
in our country, Cuban diplomacy launched its renewed re‘ations with our 
country by sticking its foot in the door. As we said in an earlier editorial, 
Cuba's attitude was in marked contrast with that of Itamaraty, which chose a 
highly respectable and qualified person to serve as Brazil's ambassador in 
Havana. After this episode one can hardly fail to notice the qualitative 
difference between the diplomacies of the two countries, or at least between 
the sensitivity of the two governments. 


Meanwhile, the incident gave the Brazilian Foreign Ministry an opportunity to 
demonstrate its firm respect for certain rules of behavior that Fidel Castro 
will not be able to ignore in the future at the risk of seriously jeopardizing 
the resumption of relations between Brazil and Cuba. 


/12913 
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BRAZIL 


ENGESA LAUNCHES DRIVE TO WIN INTERNATIONAL ARMS MARKETS 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 5 Aug 86 p 2 
[Article by Roberto Godoy] 


[Text] The Brazilian weapons industry is launching an international offensive 
to conquer new markets for its products, which are used by the armed forces 
o; 32 countries. A diplomat attached to the Itamaraty Department of Trade 
Promotion has revealed that one of the most promising regions for this new 
business is southwest Africa. According to the official, the sale to Angola 
of 90 Cascavel EE-9 light wheeled tanks equipped with 90 mm cannons "is 
practically certain." The manufacturer, ENGESA--Engenheiros Especializados 
S/A, is working to fulfill a sales contract for trucks of mixed military- 
civilian use for the Angolan government, and according to a statement by 
Foreign Trade Minister Ismael Gaspar Martins during his visit to Brasilia, the 
trip taken by specialists of the firm, who were in Luanda the first half of 
July, initiated discussion of a broader program, aimed at the recovery of 
local manufacturing zones, partialiy abandoned or technologically behind. 


In the Middle East other markets have recently opened, suci as Jordan, 
interested in purchasing $50 million worth of arms produced in Brazil. This 
deal, still not concluded, was confirmed by the prime minister himself, Said 
Al-Rifai, in Aman, when he declared to European reporters that it is the 
intention of his country to obtain defense materiel outside of the England- 
France-United States axis, "to reduce the level of direct dependence.” 


According the diplomat's statement to O ESTADO, the chances of the weapons 
industry finalizing new export agreements ere excellent: The ENGESA mission 
alone, which traveled through 18 cities in 15 countries on 3 continents 
during the limited time period of 23 days, during which the group's execu- 
tives flew 65 hours, should result in direct contracts on the order of $450 
million, "or more." 


For "Cimitarra" 


Part of the equipment to be manufactured for the Jordanians is destined for 
the Cimitarra special operations regiments, the elite troops of King Hussein's 
army, directly responsible to the monarch who recruits members from the 
bedouin tribes connected to his family. The 500 men in each batallion are 











paratroopers, divers, and specialists in sabotage techniques. Two levels of 
martial arts and anti-terror or anti-guerrilla operations have also recently 
been incorporated into the training routine. Technically defined as a light 
intantry unit, they have used, until now, semi-armored trucks and common 
jeeps, on which were mounted gun carriages for 76 mm anti-tank cannons or 
M-60 machine guns. The modernization process of the Cimitarra soldiers 
implies acquiring wheeled tanks. 


The Third World 


That is not all. Executive directors in the industry and Brazilian govern- 
ment officials are negotiating with Egyptian authorities the finalization of 
a cooperation agreement which will permit the establishment of a line of 
partial manufacturing, under license, of military equipment in the industrial 
zone of Cairo, as has already occurred with the Tucano turboprop training 
planes from EMBRAER, which have been purchased by the Egyptians and passed 
on (80, out of a lot of 120) to Iraq. A similar proposal was recently 
concluded with Saudi Arabia. 


Besides strengthening relations with traditional buyers such as Iraq, the 
manufacturers of national defense systems are expanding their contacts in the 
Middle East and East Africa, where Zimbabwe maintains a fleet of an estimated 
100 Cascavel tanks and Tanzania, whose ground forces are usually supplied by 
the Soviet Union, now wishes to consider acquiring Brazilian arms. 


In Latin America, Equador's Army and Air Force are considering acquiring new 
ENGESA tanks, Tucanos to re-equip the training squadrons, and AVIBRAS 
air-to-surface missiles. In Asia, the general staff of Malaysia has indicated 
that the country is resuming the modernization program of its arsenals, a 
plan that was interrupted after the fall of former Prime Minister Hussein- 
Bin-Onn in 1981. With regard to the Brazilian arms industry, the Kuala 
Lumpur generals intend to re-examine the memoranda of that period involving 
the terms for the eventual sale of grenades, mines, surface-to-surface 
missiles, various components, ammunition, fuels and optical accessories, 

and have also solicited detailed information from AVIBRAS on new equipment-- 
especially in the aerospace field. 


The Brazilian defense industry currently comprises some 350 firms directly 

and indirectly involved in the field, employing more than 100,000 persons. In 
1985 exports that were finalized brought *> some $800 million, but this year 
the final figure, estimated in December at $1.1 billion, is still unclear: 
instability following the price fall in the oil market and the economic 
instability of developing countries could cause a reduction in orders, either 
executed or on the books, which would cause the industry to remain at about 
the same level as last year. 


13026/9435 
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BRAZIL 


SARNEY SIGNS FIRST ADMINISTRATIVE REFORM DECREES 


PY041707 Rio de Janeiro Rede Globo Television in Portuguese 2255 GMT 
3 Sep 86 


[Text] President Sarney today signed the first administration reform decrees. 
One of the decrees will allow the government to learn how many employees 
work for it, how many earn more than one salary, and where they work. 


In another decree, the government adopted five measures: To transform the 
Administration Ministry into a secretariat dependent on the presidency. This 
secretariat will have greater power to carry out the reform. 


Second measure: The SCEST, the State Companies Control Secretariat [Secretaria 
de Controle das Empresas Estatais] will have greater power to get involved in 
and to supervise state companies. 


Third measure: The state companies will have to explain their deficits. 


Fourth measure: A national administration school will be created to better 
prepare public employees. 


Fifth measure: An administrative reform executive group will be created. 


Although there are no official statistics, the government calculates that 
there are 10,000 public employees in Brasilia holding more than two public 
positions. In order to end this, the salary payments for all public employees 
will be concentrated in the Treasury Secretariat of the Finance Ministry. 


Through the use of computers, the government will be able to learn which 
public employees have more than two regular public jobs. 


After President Sarney signed the first administrative reform decrees, 
Administration Minister Aluizo Alves said in an interview that the relocation 
of employees will depend on the draft bill that will be sent to Congress. 


Regarding the case of holding different public positions, Minister Alves 
explained that this will depend on each case. 


[Begin Alves recording] If holding different posts is allowed by the Constitu- 
tion and the law, there is no reason to deprive a public employee of a right 
guaranteed by our Constitution and law. Now, if it is not allowed, (?the 
situation) will be corrected immediately. [end recording] 


/9716 
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BRAZIL 


EMBRAER TO ADAPT TUCANO FOR ANTIGUERRILLA OPERATIONS 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 8 Aug 86 p 6 


[Text] The Brazilian Air Force is progressing in its studies of a new version 
of the Tucano--principal training plane for military pilots--designed for 
antiguerrilla operations, reconnaissance and tactical support. The new modei 
will operate primarily on the northern, northeastern and western borders of 
the country, considered "hot spots" by the FAB High Command. In Peru and 
Colombia, some guerrilla activities are taking place in the proximity cf the 
Brazilian borders, while on the Bolivian border drug smuggling is common. 


The Tucano planned by EMBRAER is a trainer, 118 examples of which the FAB 

has already received, ordered at the beginning of the program. Eighty are 

at the Air Force Academy in Pirassununga, 70 being utilized in the training of 
cadets and 10 in the Smoke Squadron. The other 38 planes are located at the 
Lagoa Santa airpark, awaiting final destination. The plane is one of 
EMBRAER'S biggest sales successes on the international markets, advertized 

at $1.2 million apiece. The air forces of England, Egypt, Iraq, Venezuela 

and Honduras already use these planes for training their pilots. 


But the Tucano can also be turned into a powerful factor in tactical support 
or solo attack, in other words a powerful antiguerrilla weapon, as it is 
endowed with the capacity to transport a ton of bombs, rockets, missiles, 
heavy machine guns or light cannons. 


For the antiguerrilla mission specified by the FAB, EMBRAER will exchange the 
original 850 horsepower motor for one of 950 horsepower and will install a 
portable computer, besides re-covering the fusilage in "kevlar"--a synthetic 
fiber that provides light armoring, like a bullet-proof vest, impervious to 
small arms. But other changes will be made for armed reconnaissance 
missions. For example, the incorporation of an HUD (headup display) for 
quick orientation, and an attachment on the wing or on the forward section 
for the installation of photographic cameras. 


13026/9435 
CSO: 3342/172 
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REPORTAGE ON SAO PAULO BUS WORKERS' STRIKE 
State of Emergency Ordered 
PY291957 Madrid EFE in Spanish 1654 GMT 29 Aug 86 


[Text] Sao Paulo 29 Aug (EFE)--The city of Sao Paulo, with more than 10 
million inhabitants, this morning woke up to a state of emergency ordered 
last night by Mayor Janio Quadros in reply to the threat of a bus strike 
next 1 September by the transport sector. 


The mayor's extreme measure has surprised the central government and politi- 
cians, who consider it as disproportionate, hasty, and unconstitutional, 
according to Justice Ministry Political Adviser Carlos Pelegrino. 


Pelegrino believes that the mayor has the power to decree the state of publi 
calamity only during chaotic situations in the municipality and that Sao Pau! 
State Governor Franco Montoro may intervene by replacing Janio Quadros ii 

the state of emergency causes public unrest in the city. 


The measure has also worried the leaders of the Brazilian Democratic Move- 
ment Party [PMDB], the largest party of Brazil, which has scheduled a mass 
demonstration for this afternoon in support of its candidate for Sao Paulo 
Governor Orestes Quercia. 


PMDB President Ulysses Guimaraes commented with scepticism that "this 
measure was taken on account of the transpoxt strike, but there have been so 
many strikes in this country already, and we have never adopted this measure." 


Municipal Legal Affairs Secretary Claudio Lembo admitted that "the measure 
may lack legal status since the strike has not yet taken place," but he 
justified Janio Quadros' decision as "action of the municipality in anticipa- 
tion of a serious event." 


The bus drivers and conductors strike in demand of better salaries will be 
decided during by a vote in an assembly on 31 August, and it will paralyze 
all public transportation as of 0800 on 1 August, stranding 7 million 
passengers in this capital. 
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There is also a risk that the strike may extend to other municipalities around 
the state capital like in Guarulhos, the ABC sector [Santo Amara, Sao 
Bernardo, and Sao Caetano municipalities] and Campinas, once it starts in 

Sao Paulo. 


Strike Paralyzes Sao Paulo 
PY020324 Rio de Janeiro Rede Globo Television in Portuguese 2255 GMT 1 Sep 86 


[Excerpts] The Sao Paulo bus drivers and conductors strike today stranded 
millions of people. The nearly 50,000 bus drivers want a 40 percent salary 
increase. 


The strike was called last night during a meeting attended by approximately 
3,000 workers. Buses remained in garages, while bus stations and bus 
stops were full of people waiting in vain. 


Meanwhile, this afternoon, the regional labor court ruled the bus drivers 
strike illegal. However it decided to grant a 5.8 percent salary increase 
for bus drivers and conductors. The labor minister who is in Sao Paulo 
following the negotiations between trade unions and authorities said that 
the salary increase should not affect the price of bus fares. He said that 
the government is studying different alternatives to solve this problem. 


Just a while ago, during a meeting of more than 300 workers, the bus drivers 
decided to return to work. 


/9716 
CSO: 3342/184 
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TRADE UP; COFFEE REPORT--In the first few months since the Argentine- 
Brazilian economic agreements were signed, there has been a 40-percent 
increase in Brazilian exports to Argentina and a 25-percent increase in the 
Argentine exports to Brazil, compared to the same period last year, i.e., the 
months of July and August. The Itamaraty General Secretariat for Economic 
Matters yesterday forecast that the total value of the trade originating from 
the agreements between the two countries will be some 14 billion cruzados, or 
$1 million [figures as heard]. Although only 7 million out of the 11 million 
coffee bags harvested during the 1986 crop are suitable for export, Brazil 
will not negotiate its quota of 17 million bags at the International Coffee 
Accord that will meet in London on 15 September. The Brazilian Coffee 
Institute [IBC] has explained that this decision was made on the basis that 
Brazilian coffee production is expected to return to normal levels within 

the next 2 years. The IBC also emphasized that the reduction in this year's 
crop was due to last year's drought. [Text] [Brasilia Radio Nacional de 
Amazonia Network in Portuguese 1000 GMT 29 Aug 86 PY] 


SARNEY SATISFIED WITH CRUZADO PLAN--The Cruzado Plan has fulfilled its objec- 
tives. It has put an end to self-fueled inflation, monetary corrections, and 
the policy of price markups. President Jose Sarney made this comment to 

O GLOBO at the end of the 6th month of the Economic Stabilization Plan. The 
president said that "the plan froze prices, reduced the cost of living, and 
increased the purchasing power of wage earners. These objectives have been 
attained. Now we must move on to another stage in order to truly stimulate 
investments, promote ecoiomic growth, improve the incomes, and in general to 
attain the status of a socially fair and economically stable society. He went 
on to say that the problems that have cropped up are circumstantial and they 
are mainly operational. They have nothing to do with the structure of the 
plan. We must not forget that the plan is not the objective, but rather the 
means to improve the standards of living of the people." [Text] [Rio de 
Janeiro O GLOBO in Portuguese 24 Aug 86 p 44 PY] 


URUGUAY CLOSES BORDER CHECKPOINT--The Uruguayan Government has closed the 
border with Brazil in Chuy Rio Grande do Sul state. According to the 
Uruguayan Government, 25 tons of Brazilian products which were being smuggled 
into Uruguay were confiscated from 30 August to 1 September. [Text] [Rio 

de Janeiro Rede Globo Television in Portuguese 2255 GMT 4 Sep 86 PY] 
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EARTHQUAKE FELT--Another strong tremor was felt in Joao Camara in 
do Norte State. The tremor registered 4.3 degrees on the Ritcher 
lasted longer than the tremor felt on 21 August, but had the same 
Joao Camara mayor Jose Ribamar Leite said that the quake was felt 


JPRS-LAM-86-092 
25 September 1986 


Rio Gratde 
scale. It 
intensity. 
at 2222 last 


night. Many people panicked and ran to the local health unit. More than 300 
people suffered nervous breakdowns and were treated by the doctors. Part of 


the population is abandoning the city, scared of returning home. 


[Text } 


[Rio de Janeiro Rede Globo Television in Portuguese 2255 GMT 3 Sep 86 PY] 
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RIGHTIST POLITICIANS SAY AD PROPOSAL POSITIVE 
PY160022 Santiago Radio Chilena in Spanish 2300 GMT 14 Aug 86 


[Text] Rightist political sectors termed the Democratic Alliance's [AD] 
political proposal as positive. National Action leader Federico Willoughby 
said that the AD document shows great maturity regarding the country's 
reality. In turn National Party leader Pedro Correa said that the AD pro- 
posal must be considered by the Armed Forces and all citizens as a serious 
approach to a peaceful solution to the presidential succession problems. 


Correa told Primera Plana that the AD proposal gives particular importance 
to the need to reach an agreement with the Armed Forces and Carabineros 
within broad, real, and open terms, to attain a real transition to democracy. 


[Begin Correa recording in progress] ...including the measures and the 
people who must conduct this process. [Passage indistinct] a reform to 
modify the transitory articles of the Constitution. If their actions follow 
the thinking of their proposal, then we will see that the AD wants to get 
involved with a broader sector of the citizenry to reach an agreement for a 
transitory government. 


This proposal is also a categorical reply to Marxist-Leninist attempts to 
(impose) on us anti-democratic formulas. [end recording] 


In turn, Federico Willoughby said that the AD proposal has different charac- 
teristics from the positions it had maintained in the past. He said that it 
shows greater maturity and more deepness in the evaluation of the country's 
reality. 


[Begin Willoughby recording] First, I think that the fact of acknowledging 
the need to deepen the National Accord document is very important. Second, 
the realism with which the AD faces the need to reach an agreement with the 
Armed Forces and Carabineros in order to arrive to a real transition is very 


important. 


However, I still believe that this presents a dichotomy, because the Armed 
Forces regime is politically conducted by the president of the republic, 
who at the same time is the commander in chief of the Armed Forces. There- 
fore, it is a contradiction to say that the chief of state is the main 
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obstacle for the return to democracy, because the commanders in chief of 
each institution have allowed him, by their own will and constitutional 
order, to conduct the process. [end recording] 


Willoughby added that the development of this situation is a problem for the 
future. However, the important thing is that the AD has been changing its 
position of not being aware of our reality and of the regime itself, in order 
to seek an agreement which will allow us to attain democracy. 


/6091 
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CARABINEROS REMOVE BLOCKADE; 2 ARRESTED 
PY210116 Santiago Domestic Service in Spanish 2300 GMT 20 Aug 86 


[Text] Carabineros were able to control a group of students who were trying 
to block the traffic on Vicuna Mackenna Avenue in Santiago. 


Students from several schools of the Andres Bello Campus of the University 
of Chile participated in the incident. The students blocked traffic by 
placing two cars on the corners of Vicuna Mackenna Avenue and Belgrado 
Street. 


Uniformed police arrived at the scene with four gas launching vehicles 
[vehiculos lanza gases] and one water cannon. A professor of the School of 
Journalism stated that two students from that school were detained inside 
the school, when members of Carabineros and special forces entered looking 
for demonstrators. 


The detained students were identified as Marcos Sotomayor, a student of the 
School of Journalism, and Patricio Hurtado, a student of the School of 
Sociology, who have presumably been taken to the 4th Precinct of the 
uniformed police. 


During the incident, the students erected barricades on several streets, 
including Rancagua, the corner of Portugal and Marcoleta Streets, and 
Vicuna Mackenna Avenue. 


However, Carabineros were able to control the situation, thus permitting a 
normal flow of traffic. 


/6091 
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POLICE DISPERSE DEMONSTRATORS, ARREST PRIESTS, NUNS 
PY230130 Paris AFP in Spanish 0012 GMT 23 Aug 86 


[Text] Santiago, 22 Aug (AFP)--Spokesmen of the Vicariate for Catholic 
Solidarity have reported that approximately 30 priests, nuns, and laymen 
were detained today in Santiago as police repressed a protest march against 
President Augusto Pinochet's military regime. 


The demonstrators left the colonial-style Franciscan Temple, in downtown 
Santiago, in a silent column and headed for a nearby hospital, where a 
dissident student is interned who, according to witnesses, was burned alive 
in early July by an Army patrol. 


A priest and member of the Confederation of Religious Organizations of Chile 
who took part in the demonstration said: All we wanted to do was to deliver 
the money that had been collected during the mass to help pay for the treat- 
ment of the burned young girl. 


The police used truncheons, tear gas, and water cannons to disperse the 
demonstrators. 


The Vicariate has reported that among those arrested are 18 priests, a 
smaller number of nuns, and a dozen civilians. 


The burned girl, Carmen Quintana, has serious lesions covering 60 percent of 
the body, and despite her improved state of health, her life is still in 
danger, according to her doctors. 


Another young person captured with Carmen by the military patrol, photographer 
Rodrigo Rojas, 19, died from burns he suffered when the soldiers sprayed him 
with gasoline and set fire to him. 


/6091 
CSO: 3348/782 
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SEVERAL WOUNDED IN INCIDENTS IN LA VICTORIA 
PY050233 Paris AFP in Spanish 0046 GMT 5 Sep 86 


[Text] Santiago, 4 Sep (AFP)--A cordon of policemen and soldiers today 
surrounded the workers neighborhood La Victoria in southern Santiago, after 
three persons, including one Chilean Air Force private, were injured during 
incidents. 


As night fell, the streets of this neighborhood known for its belligerent 
opposition to President Augusto Pinochet's military regime, were strewn with 
smoking remnants of barricades, while hundreds, perhaps thousands of workers 
were gathering stones to get ready for the military. Meanwhile the troops 
kept their distance, backed up by armored vehicles deployed at key locations. 


We have reached an understanding. They will not come and the residents will 
stay inside the neighborhood and not attack them, explained Pierre Dubois, 
the French parish priest of La Victoria. I hope it works, he added. 


A few minutes earlier, amid an atmosphere that foreshadowed a violent con- 
frontation, Dubois stubbornly stood in front of a police car preventing it 
from moving against the neighbors who had blocked a street. 


The agents unsuccessfully tried to push the priest out of the way while bombs 
of asphyxiating gas were exploding nearby and automatic weapons were heard 
firing. Finally the vehicle changed course and withdrew amid a barrage of 
stones and insults. 


Murderers...murderers, shouted the mob until Dubois managed to cool them down. 


Since May 1983, in the course of several successive popular protests against 
President Augusto Pinochet's military regime, six La Victoria residents have 
been shot to death as demonstrations were repressed. The most recent victim 
was priest Andre Jarlan, also French, who was shot in the head by a Carabineros 
corporal on 4 September 1984. 


Today, within the framework of a new drive against the government called for 
by left-wing groups and organizations, the residents of La Victoria held a 
mass and marched along the narrow streets of the neighborhood to pay homage 
to Father Jarlan. 
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Dona Maria, a neighborhood leader, said: We also commemorated the fact that 
in the past elections were held every 6 years on 4 September and that in the 
last election, in 1970, Salvador Allende, the late president who was over- 
thrown by the military, was elected. 


Another witness said that the homage ceremonies were peaceful until shots 
were fired and two children were injured with birdshot. Later, an Air Force 
private fired his weapon accidentally and wounded one of his comrades and 
their commander blamed the neighbors of La Victoria. 


A woman who was trying to get away from the smoke that poured from a flaming 
tire in the middle of the street said that we are all worried now because we 
are afraid that the military and the police will attack tonight. 


/6091 
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BLACKOUT IN CONCEPCION--Concepcion, 3 Sep (AFP)--A 45-minute blackout tonight 
atfected several sectors of Concepcion Province and the neighboring military 
port of Talcahuano while two strong explosions were heard in the area, accord- 
ing to police sources. The power company of Concepcion, 520 km south of 
Santiago, has reported that the cause of the power outage--which occurred a 
few hours before the beginning of a stoppage called by the opposition--was 
still undetermined. Two explosions occurred near a university during the 
blackout. Carabineros reinforced their surveillance and patrol in several 
sectors of the region. [Text] [Paris AFP in Spanish 0330 GMT 4 Sep 86 PY] 
/6091 


OPPOSITION LEADERS SENTENCED--A Chilean military court has confirmed its 
sentence of 15 years in prison for Carlos Enrique Brut Gutierrez, a member 
of the opposition Movement of the Revolutionary Left. The regime charged 
Brut Gutierrez with illegally entering the country. The verdict was handed 
down by the Santiago judge advocate, General Samuel Rojas, who approved 
identical sentences for Fernando Valenzuela Espinosa, Rita Pena Cardenas, 
and (Ines Reino Moronguena), all charged with belonging to the same opposi- 
tion group. The main Chilean opposition groups have reiterated their calls 
for a general strike next Thursday and Friday to support demonstrations 
commemorating a rally for democracy sponsored by the Civic Assembly and the 
Women for Life organization. [Text] [Havana International Service in 
Spanish 2300 GMT 29 Aug 86 PA] /6091 


CARABINEROS THREATEN PROTESTERS--Only 24 hours before another demonstration 
is staged in Chile, the Chilean regime has ordered a military blockade of the 
downtown area of Santiago and has declared a leader of the National Civic 
Assembly not qualified. Carabineros chief General (Rodolfo Stagen) told 

the Chilean press that his troops will renress those participating in the 
demonstrations to be staged on Thursday and Friday. The National Civic 
Assembly said that the head of the Metropolitan Truck Owners Federation 

was removed from office following a resolution issued by the military 
government. [Text] [Havana International Service in Spanish 1600 GMT 


3 Sep 86 PA] /6091 
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COLOMBIA 


CTC, CGT, UTC PRESENT DEMANDS; CORRUPTION CHARGES 

List of Demands 
Bogota EL TIEMPO in Spanish 11 Aug 86 p 8-A 
[Article by German Navarrete] 


[Text] President Virgilio Barco asked Labor Minister Jose Name Teran to deal 
with the Memorandum of Needs submitted by Utracun and the labor federations, 
the Confederation of Colombian Workers (CTC), the General Confederation of 
Labor (CGT), and the Union of Colombian Workers (UTC). The memorandum 
consists of four long documents which were sent to President Barco by the 
representative of the House and president of l'tracun, Jose Corredor Nunez, and 
the presidents of the labor federations, Manuel Felipe Hurtado, Julio Roberto 
Gomez Esguerra, and Victor Acosta Valdeblanauez. Corredor Nunez announced 
that in his dual capacity as congressman and labor leader, he will meet 
immediately with Name Teran to ask that the first bill sent to Parliament be 
one creating the "National Council of Economic and Social Coordination." This 
would give management, government, and iabor equal representation in the joint 
effort to find solutions to Colombia's social problems. 


CTC Urges Support for Industry 


Manuel Felipe Hurtado, in turn, will ask Minister Name and Vice-Minister 
German Bula to turn the National Wage Council into an entity that will study 
the behavior of inflation, devaluation, national and international trade, and 
all economic activities directly related to the buying power of wages, on an 
ongoing basis. It will also determine measures to catalyze the effects of 
these factors. 


The CTC Executive Committee, finally, told the new government that Colombians 
want quick and specific measures to deal with the following problems: 


1. The increase in inflation. 

2. The decline in the quality of services provided by the Social Security 
Institute (ISS). 

3. The crisis in the National Health Service due to the lack of an adequate 
budget. 
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4. The need for labor legislation reform to enable all workers in the country 
to participate and exercise their rights. 

5. The need for agrarian reform to change the ways farmland is utilized. 

6. Saving the National Railroads with a progressive business mentality. 

7. Improving the representation of workers in the management of the Colombian 
Ports Enterprise (COLPUERTOS). 

8. Sound, well-defined policies on the rights of government workers and 
public employees. 


Social Benefits 


The CGT, on the other hand, reiterated the conclusions reached at its third 
national council, which met recently in Bogota. It announced that next 
Wednesday it will present the following position to Minister Name: 


1, The rejection of any bill that contains anti-union labor reform measures, 
eliminates the benefit system, or makes unemployment retroactive. 

2. Constant lobbying efforts with President Barco, Minister Name, the new 
Congress, and the Cabinet to ensure that the government's social platform 
is carried out to the benefit of the working class. 

3. Insisting on real and effective participation by the worker organizations 
in all government institutions and agencies where economic, social 
political directives are decided upon and executed, beginning with 
the National Council for Economic and Social Policy (CONPES). 

4, CGT support for all government and management initiatives that seek to 
improve the workers' economic and social situation, and rejection of any 
that seek to undermine their well-being. 


The UTC, for its part, asked that the chief of state do the following: 


—-Find a real solution to unemployment. 

—-Modify landholding systems, promote agroindustry, support cooperativisn, 
and easy, cheap credit for peasants. 

——Provide timely resources for hospitals, protect the environment, and step up 
preventive medicine. 

--Cut educational costs, standardize school textbooks, and use worker and 
peasant cooperatives and associations to reduce illiteracy. 

--Exert rigid control over savings and loan associations so that savings 
deposits can be used to promote the construction of cheap low-income housing 
and curb the rising costs of housing credit due to inflation adjustments. 

--Not revise the Labor Code but replace it entirely, since it is obsolete (and 
the UTC is ready to contribute to this effort), provide more union liberty 
and better social security, encourage worker participation in the management 
of productivity programs, and abolish the job "exchanges" which exploit the 
workers. 

—Consult the workers during the preparation of economic measures and the 
formulation of economic and social development programs, coordinate efforts 
to predict and solve labor conflicts, and expand the workers' role in the 
executive boards of official agencies. 
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Baena: Corruption Pervades Labor Movement 
Bogota FL FSPECTADOR in Spanish 11 Aug 86 p 5-A 
[Article by Santiago Linan] 


[Text] Cucuta, 10 August--The General Confederation of Labor (CGT), through 
its first vice-president, Victor Baena, has hurled some harsh criticism at the 
leaders of the CTC and the UTC, accusing their leaders of causing the crisis 
in the Colombian labor movement. Baena also contended that the fifth labor 
union federation proposed by outgoing Labor Minister Jorge Carrillo Rojas was 
a crime against the working class itself, claiming that it is clearly just a 
ruse to get Carrillo Rojas a job and to begin campaigning among the working 
masses for the reelection of former President Belisario Betancur Cuartas., 


saena, who spent this week in Cucuta participating in a CGT tribute to Cucuta 
Treasurer Juan Manuel Mateus for his promotion to the national board of that 
labor union organization, made statements to the press in which he asserted 
that "the labor movement and the working class are undergoing a serious 
crisis." He explained that "at the same time, I believe this is the best 
thing that could happen to the Colombian working class, because this is the 
time when the false prophets who have infiltrated the working class are being 
exposed. These people have turned the labor movement into a source of easy 
riches and high living, rather than a means or way to serve the working 
class." 


The CGT vice-president maintained that "this crisis which is emerging now is 
an anti-corruption crisis. This corruption takes different forms: 
ideological, political, and moral corruption, and the unconditional surrender 
of the rank and file workers’ interests to outsiders. The workers themselves 
have reacted against this, and for that reason it is a beneficial crisis; it 
will eliminate the impostors, and only the true representatives of the working 
class will remain." 


Corruption 


He talked about corruption at the highest levels of the Colombian labor 
movement, and stated that "on these matters we need to be perfectly clear; it 
must be understood that the rank and file union members are pure and honest, 
and that it is the highest echelons of union leadership that have been 
corrupted. There is where a moralization campaign must begin." 


He mentioned specific accusations of corruption, and cited examples that have 
taken place within the CTC and the UTC against their own leaders. These 
leaders have been accused of having ties with drug trafficking. In this 
regard, he mentioned Manuel Felipe Hurtado, president of the CTC, and the 
secretary general of that same organization, emphasizing that the accusations 
were made by the CTC rank and file, not the organization itself. 


He repeated that some leaders of the CTC have been accused of extorting money 
from businessmen and employers, demanding checks in dollars and a number of 
economic concessions. The businessmen and employers rejected these demands, 
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asserting that they will not continue negotiating with corrupt leaders. They 
prefer honest leaders who really represent the working class. 


Regarding the labor union federation of which he is vice-president, Baena 
stated that it is free of corruption. He invited and challenged anyone to 
come out and reveal anything they have on its leaders, declaring that "no one 
has anything to say." 


Criticism of Carrillo 


As for the appointment of labor leader Jorge Carrillo Rojas as labor minister 
under the last administration, he indicated that this was billed as a triumph 
of the working class, "but this was completely false. He did not represent 
the working class in the ministry, so that was no triumph for them. This 
minister of Betancur's was merely an administrator of controversial collective 
bargaining agreements, and the workers have nothing to thank him for. No one 
knows of any social programs or structural changes devised by him to help the 
workers and the people; such programs predated his appointment as minister, 
and justified that appointment when the year of social change for the 
Colombian working class was announced." 


He complained that the former labor minister was disloyal to the working class 
when he ignored the labor union's accusations of corruption in SENA and the 
irregularities in Social Security, also reported by the workers. Both of 
those institutes are directly under the control of the Labor Ministry. 


He stressed that the proposed fifth labor union federation "is the most 
criminal thing for the Colombian labor movement, because it is more divisive 
and aims only at political goals such as the reelection of former President 
Betancur. It is also designed to provide a job for former Minister Carrillo, 
who is out of work now that he has left the ministry after a fruitless and 
inglorious tenure." 


Discussing the government of Dr Betancur Cuartas, he contended that it had 
been the worst administration for the working class, which has never been so 
immobilized and repressed. Thus, the rank and file union members feel no 
loyalty to the outgoing administration, he said. 


8926 
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COLOMBIA 


NEW CABINET MINISTERS DISCUSS NATIONAL ISSUES 
Bogota EL ESPECTADOR in Spanish 12 Aug 86 p 11-A 
[Excerpt] The Ministers Speak 


Several members of President Barco's cabinet, including the ministers of 
government, Fernando Cepeda; finance, Cesar Gaviria; mines and energy, 
Guillermo Perry Rubio; justice, Eduardo Suescun Monroy, and defense, Gen 
Rafael Samudio Molina, spoke on a joint Caracol-JES program that was broadcast 
last night on radio and television. 


The following are selections from the interviews: 
The Minister of Government 
[Question] Mr Minister, what does it mean to you to be a political scientist? 


[Answer] Well, it means examining political reality, not political theories, 
but political reality in a straightforward manner that some would call cynical 
and others Machiavellian. It means looking at things as they are, not locking 
oneself up in a room and ruminating on theories; it means looking out the 
window and seeing how politics actually operates. That is our job. So, what 
I have seen in the last 42 hours does not surprise me. 


[Question] Don't you think that after so many years of bipartisan government 
it is dangerous for the country to be governed without the Conservative Party? 


[ Answer ] I think that the Conservative Party has performed a courageous and 
historic act by going into the opposition. I also think that President Barco 
has performed a very important historic act by announcing a _ government 
platform and establishing a sort of one-party government, because I think that 
after 30 years the country has to undertake this experiment. The important 
thing is to design it and get it going, and it is my understanding that this 
is part of my role and I'm going to fulfill it. 


[Ouestion] And how could the experiment of a one-party government turn out 
badly? 
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[Answer] It would turn out badly if, for example, the Conservatives decided 
to engage in an uncivilized, disloyal and no-holds-barred opposition, or if 
the Liberals in power decided to take an imperious approach because they have 
the support of the majority, because the majority is all they need to do 
anything and there is no reason to pay attention to the other party. 


I think that these two approaches would be fatal in running a government or an 
opposition. In this regard, I think that it is my responsibility to help the 
political parties work out ground rules for the government and the opposition 
parties, to see to it that they are enforced and to correct any defects that 
may arise. If we succeed, I think that this will be one of the most important 
and ambitious political experiments. 


[Question] Doesn't this mean, Mr Minister, that if things go well, you will 
tear the Conservative Party to pieces when it gets to Congress? 


[Answer] No, I'm going to invite the Conservative Party, as soon as it gets 
to Congress, to debate what I propose. We ministers are going to seek 
mechanisms, which we are going to set forth in a_ special statement’ to 
Congress, to establish the rules of this game. We are going to invite the 
Opposition to really go after us harshly, ina constitutional and civilized 
manner of course, but really hard. This is what President Barco wants. 


[Question] Mr Minister, you do not have congressional experience. Isn't this 
an advantage for your adversaries? 


[Answer] We'll see. I don't think I'll have problems. 
[Question] Let's talk a little about the man, Are you a peace-loving man? 


[Answer] Completely. Just think of a college professor. What else could | 
be? My whole life has been conversing, teaching and arguing. [I love to 
argue, 


[Question] Mr Minister, what doesn't a political scientist like about 
politicians? 


[ Answer ] What I don't like about politicians is that, for example, they 
prefer purely bureaucratic politics to political issues. 


I, for example, think that the most important issue right now is how are 
relations going to be handled between the government and the opposition party 
and between the government and the ruling party. 


The country is taking a step forward towards bringing back major issues for 
domestic political debate. 


The Selection of Governors 


[Question ] You realize that each department has two, three or five leaders 
whom the people call bosses [caciques]. What are you going to do to outwit 
the bosses? 
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[Answer] The essence of politics under President Barco's administration, as 
well as in his election campaign, is convergence. Through convergence he won 
the nomination, arranged the debates in March and May and won the election by 
a very wide margin. The same strategy continues. Therefore, the talks with 
the regional groups and with Luis Carlos Galan have been intensified. 


This process has gradually unified the party, and in the selection of the 
governors we can see that the various groups are more willing to accept a 
final decision without feeling badly offended. 


[Question] And in giving instructions to the governors, will you tell them 
that they can appoint Conservatives? 


[Answer] Yes, no doubt about it. 


[Question] What qualifications are the president and you looking for in your 
choice of governors? 


[Answer] Above all, they must have a very clean, clear-cut record. 


Second, they must have some experience in the art of administration. Finally, 
if possible they should be new faces. 


President Barco is really obsessed with bringing new people into government, 
and you're going to see them in the appointment of governors, vice ministers 
and heads of department. 


[Question] How are the president and you planning to amend Article 121? 


[Answer] It is a very interesting idea. What we want to do is divide up 
Article 121. We want to establish different states, for example, a state of 
alarm, a state of alert. So, if a town is taken over, we can invoke one of 
these states and not have to resort to the extreme measure of the state of 
siege, which gives other countries the impression that we are in a state of 
war, which is not true, to resolve a situation that does not warrant such a 
disproportionate legal and institutional step. 


The Finance Minister 


The new finance minister, Cesar Gaviria, began by asserting: "It is not true 
that we have one of the highest tax burdens in the world. Our tax burden is 
moderate among the Latin American countries. We are far below the United 
States and Europe and the other developing countries." 


"What are very high here are the tax rates, but they are not effective rates 
because people get out of paying them in one way or another. MThe rates are 
high, not what the government takes or the tax burden. I would say _ that 
somehow we have to find tax rates that do not reduce government revenues, that 
are more realistic and that people will really pay." 
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"We are going to seek ways to do this, to move towards more realistic tax 

arrangements, because in practice our citizens avoid paying current tax 
" 

rates. 


The Reprivatization of the Banks 
[Question] Mr Minister, do you prefer private or state-run banks? 


[Answer] I think that in a country like ours each has to survive and has a 
role to play. 


Owing to all of its financial problems, Colombia suffers from an imbalance 
here because of all the banks we have at present. The desirable thing is to 
return to more of a balance in the long run. Meanwhile, the financial sector 
should be made profitable again, so that we once more have a sound financial 
system. At that point we can see how we can restore the balance that has been 


lost over the past few years because of all the banks that the government has 
nationalized. 


[Question] Do you think that banks that have been nationalized, such as the 
Bank of Bogota, ought to returned to che private sector or kept in government 
hands? 


[Answer] I think that it is too early to make that sort of announcement, but 
I will say that it is desirable for some of those institutions to return to 
the private sector. 


[Question] Doesn't the fact that the Finance Ministry is one of the most 
troublesome in Colombia frighten you? 


[Answer] It is unquestionably a major responsibility, and I hope to fulfill 
it. A person taking on this sort of responsibility will be subject to wear 
and tear. It's the sort of job in which you do not get applause, in which you 
realize that discipline, austerity and fresh sacrifices are necessary. It is 
a great responsibility. There may be some personal wear and tear too. That's 
fine, because this is the sort of job that the president wants done in his 
administration. 


I hope that the entire government team can undertake the task and fulfill 
President Barco's and the Liberal Party's goals of eradicating extreme 
poverty, of achieving peace among all Colombians and of moving forward towards 
a more egalitarian and just society. 


The Minister of Mines 


The minister of mines, Guillermo Perry Rubio, remarked: "As you know, this 
sector has major problems and major challenges before it at present. There 
are great expectations for the sector. The major challenges and problems are 
in the electric power sector, where tlicre is a huge deficit, partly because we 
somewhat overdid our investments. We have enough generating capacity to meet 
the country's immediate needs. We «lso borrowed very heavily. As a result of 
last year's devaluation, the cost of servicing that debt increased terribly. 
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All of these developments have led to a financial crisis throughout the 
electric power sector, and this is one of the main problems that we have to 
tackle." 


"Moreover, great expectations have been created about our current oil-export 
potential and about the coal exports that have already begun. Unfortunately, 
the world prices of the two products are not what they were expected to be, 
but they can make major contributions to the national economy." 


[Question] Mr Minister, the country has the impression that previous 
administrations made huge investments in the energy sector. Do you plan to 
cut back on this investment? 


[Answer] What seems clear is that since we will have excess generating 
capacity for a time, over the first few years we will not need to invest as 
much money in power generation as during the previous administration. 


Moreover, a great many Colombians do not have access to the utility. When the 
time comes to consolidate the sector financially and to extend the service so 
that more people have access to it, we ought to invest a bit more in the 
distribution networks, which have been neglected in the country, and in rural 
electrification. We will be able to do this because we will not have to 
invest that much for a reasonable amount of time. 


[Question] You carried out a tax reform in Colombia as tax director. Are you 
going to get involved in taxes? 


[Answer] I have to devote myself to my sector. 


[Question] Was it more frightening to take over as tax director or as 
minister of mines? 


[ Answer ] When I took charge of the National Tax Directorate, I was very 
young. This meant two things. First, the lack of experience makes you a 
little more frightened, but on the other hand, the same inexperience makes you 
too bold in some things. 


The Justice Minister 


Dr Eduardo Suescun, the new justice minister, had this to say: "As the 
president said in his inaugural address, what the government really wants is 
to give judges their working tools, to organize the judicial career, to 
dignify the function of the courts so that all judges truly have decent 
working conditions and have available the essential elements to do their jobs. 


"The system of justice is really one of the most important government 
functions in a country, but it has been neglected for quite some time. 


"If we look back over the past 20 or 30 years, what do we remember most 
clearly? We find that the judiciary has been abandoned, that nothing has 
really been done to solve the problems of the justice system. It is as if the 
judiciary were not a branch of government in Colombia. The point now is to 











acknowledge this fact, to acknowledge the importance of the judiciary and, 
consequently, to organize the Justice Ministry so that it serves the judges, 
so that it serves justice. 


[Question] Is it easy, Mr Minister, to protect judges and magistrates and 
give them tools? 


[Answer] It is hard, but it is necessary. We have to and will do it. There 
are and will be a lot of problems. Like the budget, for example, but we will 
have to find a way to secure the funding for these specific things. 


[Question] Mr Minister, there are three figures that civilized nations 
respect: teachers, policemen and judges. I don't think that Colombia really 
does... 


[ Answer ] I feel and believe that the government wants to make changes not 
only in the system of justice but in other spheres as well. 


The Justice Ministry will be an instrument of the major changes that are going 
to be emphasized over the next few years. We will seek truly effective 
criminal justice; crimes will be genuinely investigated because judges will 
have the various investigative tools available; there will be _ proper 
investigations and proper trials. This is the only way to guarantee security 
for both society and the defendants. 


[Question] Since you are a man of the law, are you a very rigid person? 
[Answer] In what sense? 


[Question] When you give an order, do you expect that it will be carried out 
just as you gave it? 


[Answer] Well, that's to be expected. Rigidity fundamentally has to do with 
rectitude in the area of the law. But the most important thing in law is not 
to believe that there is just one view, that there is just one truth. In the 
world of science the normal thing is for no one to know the truth. Here 
arises the problem of relativism, the problem of how hard it often is to know 
the real intention or scope of a law. 


[Question] In conclusion. Mr Minister, a few years ago we Colombians were 
used to men 70 or 80 years of age, elderly men, being appointed ministers, 
whereas now... 


[Answer] They don't work. They cannot adapt to the circumstances around us, 
to our problems as human beings. So, we have to diagnose the problem of crime 
with this investigative approach to administer truly effective criminal 
justice. When crimes are committed, they must be investigated; judges must 
have the various investigative tools, and there must be proper investigations 
and proper trials. This is the only way to guarantee security for both 
society and the defendants, in other words, that they are tried in accordance 
with the procedures to which they are entitled. They often remain 
indefinitely in jail, or a criminal complaint is simply filed and the case 
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goes no further. There is where our major work lies, in identifying the 
causes of the crisis and in coming up with answers. 


The Defense Minister 


Gen Rafael Samudio Molina, the new defense minister, said that "Without being 
immodest, I think that the country is familiar with my record, especially as 
army commander." 


{Question} But how do you define yourself? Are you repressive? 


[Answer] I wouldn't say repressive. I may look repressive because of the 
serious face I always show. I still think that my subordinates were wrong 
sometimes, when they didn't know me and perhaps saw my stern figure and knit 
brow. But deep down I'm not like that. I'm not repressive. I'm persuasive. 
I like to give advice, to guide, to teach subordinates. 


[Question] In your opinion then, Mr Minister, does peace require a military 
or a political approach? 


[Answer] We have always contended that the problem of peace, the problem of 
security is a complex problem that requires a comprehensive solution. [t 
unquestionably requires a political and a military component. At times the 
approach has been more military than political. I think that they have to be 
brought together, which is what the chief of state is doing. He makes policy, 
and the two spheres work together towards the ultimate goal. 


[Question] A good many people in the country believe that violence in 
Colombia is political in origin, in the sense that it is social violence 
triggered by a political class that has forgotten many people, not by a 
military class that has practiced repression. Do you agree? 


[Answer] As a conflict of wills, violence is both a conceptual and a physical 
clash. It is unquestionably political. War is political. Therefore, the 
solution must have a very heavy political component, including a series of 
economic and social, as well as political measures. 


[Question] President Barco has underscored the respect that the FARC 
[Revolutionary Armed Forces of Colombia] have shown for the peace accords. Do 
you share his view? 


[Answer] Of course I do. The FARC signed several accords and have been 
complying with them in their own way. At times they have not been sincere and 
have strayed from them. This is a situation that has to be monitored. It all 
depends precisely on their sincerity and compliance with the accords, 


[Question] The president also said, Mr Minister, that a plan must be set in 
motion to reincorporate into full civilian life those who have chosen the path 
of armed subversion. What sort of plan might this be? 


[ Answer ] The accords themselves called for the incorporation of the 
subversive groups into full institutional normalcy, into the country's 














civilian life. This has not yet been achieved. The fronts are occupying 
certain areas of the country, and therefore the plan that we must chart must 
proceed gradually so that very soon, hopefully, the individuals who are still 
in arms under the accords can return to normal civilian life, like the rest of 
the Colombian people. 


Confronting Subversion 


[Question] What lies in store for all of the groups that are still under 
arms, for the guerrillas who have not signed the peace accords and are still 
fighting? 


[Answer] Well, it would seem that they really do not want reconciliation, 
calm, tranquility or peace. Yesterday and the day before the country heard 
the news about the serious breach of the peace in the department of Cauca: the 
takeover of the town of Belalcazar for more than 12 hours, the subsequent 
battles with the army and the actions by that same subversive group, which is 
now called the National Guerrilla Coordinator and which comprises the M-1l9, 
the EPL [Popular Liberation Army] and other organizations. They are not 
sincere; their actions point to exactly the opposite, but they have made no 
pronouncements in this regard. 


[Question] But what is going to happen to these groups? 


[Answer] Well, the government and law enforcement agencies unquestionably 
have to combat them as long as they keep doing such things. We cannot allow 
law enforcement agencies to remain impassive when they enter a town, attack 
the police barracks, hold up the Agrarian Bank and kill civil servants, There 
must be a law and order response to their actions, using force if appropriate. 


[Question] Let's talk a little about you as a man. Why did you decide ona 
career in the military? 


[Answer] When you're a teenager, you think about many professions. But I 
think that all children like to watch soldiers march by on national holidays 
and play soldier among themselves. Perhaps hearing military anthems thrilled 
me. 


That could be one reason. The other could be my ancestry, because my 
grandfather was a general in the Thousand Days War. Listening to stories 
about him and what he did motivated me also. 


[Question] I would like to know whether you think that we need the aid, 
intervention or involvement of another nation to protect our territory and our 
roads... 


[Answer] No. Our authorities, our government, has sovereignty and dignity. We 
do not need foreign forces inside our borders. It is one thing to attend 
courses, to visit more advanced institutions, especially in technology, and 
then to return home to apply them, to design our own, to tailor them to our 
particular situation. But sovereignty cannot be surrendered. 
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COLOMBIA 


ECONOMIC DEVELOPMENT MINISTER ON NEW FOREIGN TRADE POLICY 
Bogota EL TIEMPO in Spanish 12 Aug 86 p 8-A 


[Text] The new minister of economic development, Miguel Alfonso Merino 
Gordillo, announced the total restructuring of Colombia's foreign trade policy 
in order to create "a large, unified export organization" that will guarantee 
the country the foreign exchange earnings it needs to meet its external 
commitments. 


He also announced that in the area of housing, an effort will be made to 
ensure that the poor and low-income people will have access to the sources of 
financing that are now closed to them, so that they will feel that they own 
their own residences and will develop them progressively. 


True urban reform, as a prerequisite for doing away with the abject poverty 
that plagues the large cities, will be another priority of the Economic 
Development Ministry under his leadership. 


The industrial sector, one of the basic fronts in the battle for economic 
growth, and the generation of employment and wealth will be approached with 
clear, medium-— and long-term policies. Moreover, the situation will be more 
certain because the rules of the game will not be changing every day. 


Within the strategy against unemployment, the construction industry will play 
a crucial role in the Barco administration's programs. 


Specifically, in the automotive subsector, the new minister revealed that this 
government will try to promote "the program of the people's car," and to give 
it a new dimension. 


The businessman from Tolima took office just yesterday, and held the first 
meeting he has had with President Barco at the Narino Palace since his 
appointment to the post was announced. Upon leaving the meeting, he announced 
the proposed changes. 


The turnaround in the country's foreign trade will provide an atmosphere of 
security and of clearly defined policies which will allow industrial leaders 
to face the challenge of moving into international markets and obtaining the 
foreign exchange needed for national development. 




















With regard to prices, he said that he will study the situation carefully to 
seek the best way to adapt prices to the new conditions of the international 
market. These prices will then enable the country to obtain what it really 
needs to import so that it can update its technology and thus produce more 
efficiently. Imports will be oriented toward those products that can generate 
a great investment in manpower, create jobs, and put people to work. "In 
other words, they will be oriented toward products that have the virtue of 
generating employment in the country," he emphasized. 


The minister traveled yesterday to Ibague after taking the oath of office, to 
spend time with his family there. Early today, Tuesday, he returned to Bogota 
to attend the working breakfast held by President Barco, and the meeting of 
the civilian cabinet with the Central Political Committee of the Liberal 
Party. 


In the afternoon, he will go for the first time to the office of the 
Development Ministry to formally begin work as the head of that organization. 


Urban Reform 


Presenting an overview of what he plans to do as minister, Merino Gordillo 
engaged in a dialogue with RCN in which he mentioned the urban reform program 
announced by President Virgilio Barco in his inaugural speech last 7 August. 
In that regard, he noted that this reform is not only possible, but also 
necessary. "If we want to truly eradicate the problem of abject poverty, 
especially in the major cities of the country, then we must take steps to 
ensure that lots which are considered wasted or are not fulfilling the 
necessary social function can be taken over by the state, or their owners can 
be pressured to develop them so that they can help the needy." 


In this way, he added, homeless people "will not have to continue squatting on 
the outskirts of cities, or making it more and more difficult to gain access 
to job sites, incidentally making it harder for the government to provide 
public services. Thus, it is important to intervene in this area, and we will 
do so as one of the changes proposed by President Barco." 


He expressed his certainty that Congress will be open to carrying out such 
reforms: "In the Liberal delegation of Congress, which represents the 
majority, as well as the other party delegations, there is an awareness right 
now that reforms are necessary to make sure Colombia keeps in step with the 
times. The members of Congress know how urgently necessary these changes are, 
especially if we want to preserve the democratic system in Colombia." 


"Sometimes," he added, "there are problems because people seek solutions at 
the wrong time. At present, the country feels the need to make changes, to 
reform, to introduce policies that will help the vast majority of the 
Colombian population, who have seen their standard of living decline. I 
believe, therefore, that there is a new situation in this sense, and that 
there is an awareness that either decisive, quick measures are taken, or we 
will be unable to maintain the democratic system that has governed us." 
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Regarding the possibility of streamlining a system of expropriations, he 
responded: "I believe that that is one aspect which we will have to deal 
with, and we will have to streamline the means to attain the social ends we 
have in mind. I think this is one of the things we will have to undertake 
soon so that we can reach out to those who face abject poverty. We must seek 
means that will legalize their land ownership, because a paradoxical and 
contradictory phenomenon is emerging in Colombia: Many poor people do not 
have deeds to the land where their homes are located, and therefore they have 
no access to financing. As aresult, the rich have the opportunity to build 
on credit, while the poor must pay cash. Thus, we must change this situation 
and help facilitate the procedures for the poor and others who need credit to 
gain access to this financing. In this way, they will feel like they own 
their homes, and will develop them progressively." 


Foreign Trade 


The minister reported that he had dealt with the matter of foreign trade 
recently with President Barco, and that on this front a total restructuring 
will be necessary. 


"We must seek a working harmony with institutes such as the Export Promotion 
Fund (PROEXPO) and the Foreign Trade Institute (INCOMEX). Each of them has a 
different function, but they cannot work at cross purposes. Therefore, in 
this area we must undertake a restructuring and create a large, unified export 
organization, with specific, solid policies that strengthen the external 
sector. Under this government, the external sector will receive much 
attention because it can obtain the foreign exchange the country needs for the 
progress and development of all of Colombia." 
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COLOMBIA 


AGRICULTURE MINISTER ANNOUNCES NEW AGRARIAN REFORM POLICY 
sogota EL FSPECTADOR in Spanish 14 Aug 86 p 4 


[Interview with Agriculture Minister Jose Fernando Botero Ochoa by Raul Osorio 
Vargas; date, time and place not given] 


[Text] The Barco administration will submit a new Agrarian Reform Bill to 
Congress which will not be the one agreed upon in the National Dialogue 
Subcommittee with the Liberals, Conservatives, Communists, peasant 
organizations, large farmers, and officials of the Betancur administration. 


This was announced by the new agriculture minister, Jose Fernando Botero 
Ochoa. In an interview with EL ESPECTADOR, he recalled that the National 
Dialogue bill only managed to make it to the first round of debate under the 
sponsorship of Representative Fdgar Papamija, but was not discussed. 


"The government will introduce a new Agrarian Reform Bill in Congress. The 
National Dialogue bill is being used as a study document. I think that by 
revising existing laws we can make progress on agrarian reform. The important 
thing is to have the political will to do so. We must do what the country is 
demanding. Very few Conservatives do not accept agrarian reform as a 
necessity for achieving peace in Colombia, establishing order, and improving 
the lot of large numbers of peasants. That is why it is so urgent that action 
be taken in this area," he explained. 


At the prompting of this writer, the official emphasized that the initiative 
of the National Dialogue will be considered as a study document. 


Fiscal Policy 

Regarding the trade associations’ request for tax reform for the rural sector, 
the official noted that it will be announced by the finance minister. He 
clarified that obviously he will be consulted. 

He said that agriculture is one area of outlays, and that in addition to 


agricultural matters he, as minister, must look at the overall budget picture 
for the country. 


37 








He pointed out that the finance minister cannot be presented with an extreme 
position, demanding things that the country cannot and should not do, 
considering its fiscal situation. 


He acknowledged that in the trade associations' demands there are many good 
suggestions that would help add or restore profitability to the sector. 


He explained that any reduction in taxes contributes to profitability. "Let's 
allow the finance minister to manage his affairs, but clearly I will 
participate in those discussions, because they have a direct impact on 
agriculture." 


Politics 


[Question] You belong to the same political faction as Dr Balcazar Monzon, 
and the Agriculture Ministry has traditionally been a political stronghold. 
The country knows that. Many trade association leaders have already expressed 
their fear because you represent that political persuasion. How will you make 
your appointments? 


[Answer] I don't know why they brand politicians as bad eggs. I consider 
myself a politician, one with a discipline, academic training, and a constant 
interest in research and study. The work of a minister is eminently Political 
with a capital P, not a little p as in politicking. 


The politician is the person most qualified to establish policy in certain 
sectors of the economy, in certain policy directions in which the country is 
steered. 


I don't plan to run the ministry in a partisan, nepotistic or sycophantic way. 
I plan to surround myself with the best minds in Colombia, to the extent that 
these institutes or the ministry can afford them. In this way, we can by 
common agreement arrive at an approach that will benefit the agriculture and 
livestock sector and the country as a whole. But the work of a minister is 
definitely Political with a capital P. 


Exports and Imports 
[Question] What will your agriculture and livestock policy be? 


[Answer] The activities to be carried out by the Agriculture Ministry will be 
no great surprise to the country, because they were outlined by Dr Barco 
throughout his campaign. They are delineated in the Liberal Party platform. 


The agriculture and livestock sector should regain the importance that it 
merits in an agricultural country. We want to promote farming and ranching so 
that they will not take the back seat to industry, and to a certain extent 
services. We intend to make the farm sector profitable in order to boost the 
country's agriculture and livestock production, not only to supply national 
consumption but also to promote exports. 
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We understand that there are certain areas of production where we do not have 
a comparative advantage. We cannot pretend to be self-sufficient in wheat or 
in grains such as barley, but we can promote exports of other goods to 
generate employment, meet national consumption, and earn foreign exchange. 


Spurring exports is one of the basic political tools of this government, in 
manufacturing as well as agriculture and livestock. 


Along with promoting exports, we hope that many agricultural inputs will be 
produced in this country so that import substitution will not just be limited 
to industry and manufacturing. 


Comprehensive agrarian reform will be an aim of this government, but not just 
in terms of the land factor, which is important but not crucial. The 
country's economy has changed a lot during the past 25 years. Landis just 
one of the components of agrarian reform. We also need credit, marketing, 
technology. When we have the new bill ready, we will reveal the specific 
details and strategies to the public. 


Doing Their Own Thing 
[Question] But what will be the mainstay of your policy? 


[Answer] Turning the ministry into an organization that can define clear and 
coherent policies for the sector. That may seem a truism, but if we look at 
reality in Colombia, we see that the ministries are not directing policy in 
this country because the decentralized institutes are all doing their own 
thing. Each one dictates its policy, which may contradict that of other 
entities in the same sector. The institutes with the most money have planning 
offices that are often more powerful than those of the ministry. The ministry 
will have to set policy and enforce it in the agencies that execute it. 


It is important to strengthen the ministry's planning offices. The ministry 
urgently needs restructuring. 


World Bank 


[Question] The Association of Colombian Farmers has complained that the World 
Bank loan for US $250 million mortgaged the country's food production. 


[Answer] There are two documents to back that up. One is the letter from the 
outgoing minister to the president of the World Bank, which is a kind of 
letter of political intent. 


The second is a document sent by that official to President Betancur in which 
he gives his authorized interpretation of the commitments made to the World 
Bank, 


There he outlines the points on which the World Bank experts and the officials 
of the Colombian Government were unable to reach an agreement. These points, 
which include the interest rates and the management of the collateral bonds, 
were to be left for this administration to deal with. 
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There are other points on which the country is in agreement. They ask for the 
strengthening of the ministry's ability to evaluate and define policies, for 
its restructuring, and for the reinforcement of the Agricultural-Livestock 
Sector Planning Office (OPSA). We agree with that also. We may even have 
that support to be able to prove to Congress that it needs to be done. Then 
there is the formation of an agriculture-livestock policy council, which is a 
good idea. 


IDEMA 


[Question] What about the points on the Agriculture-Livestock Marketing 
Institute (IDFMA), in terms of marketing? 


[Answer] The state is intervening too much in the agricultural marketing of 
many products. This situation must be reviewed, but given that our economy is 
just getting started and Colombia is such an impoverished nation, the laws of 
the market cannot be ailowed to govern the entire economic system of the 
agriculture and livestock sector. We are becoming too interventionist to 
defend and foment the modern agriculture sector, however. On the other hand, 
the ministry has taken very little action in the peasant sector. 


Gradual Dismantling 


[Question] In that World Bank document, a suggestion is put forth for 
dismantling IDEMA. 


[Answer] In other countries, this type of institute works with support from 
the central budget. I agree that this budgetary support should exist only if 
two requirements are met: that the country's fiscal capacity be taken into 
account, and that the social objectives be achieved. 


At IDEMA, I don't know whether the two prerequisites have been met. I don't 
mind if the institute operates in the red and has to be subsidized or receive 
infusions from the central budget. 


If the losses are due to mismanagement or technical deficiencies, however, 
then that is not justified. Institutes of this kind should work on the large 
flows of production. They are a kind of red light. 


I would not say that we should dismantle IDEMA, but there should be 
cooperation by agreement with the trade associations so that the IDEMA storage 
facilities can be used by the private sectors, and vice-versa. Although this 
organization's counterpart was dismantled in Venezuela, I don't think we can 
move so fast. But a lot of the intervention that IDEMA practices is 
inefficient. 


The World Bank contract calls for a 20-percent reduction of IDFMA's share in 
the allocation of import quotas. If the institute is inefficient, some 
regulation of some products must be eliminated. The process of intervening in 
the market is too regulated, and I think it is inefficient as well. State 
intervention is wasteful, inefficient, and untimely in many cases. 
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Smuggling 


[Question] How would you eliminate food smuggling? 





[Answer] Police measures do not work. We will have to discuss the basic 
measures with the finance minister. There are problems with subsidies and 
with the exchange rate. The Finance Ministry will study these points, as well 
as the profitability of land. The finance minister will define fiscal or 
exchange profitability and subsidies, and the agriculture minister will help 
him where appropriate. 


[Question] As agriculture minister, will you take a hard line at the Monetary 
Board and the Council of Ministers? 


[Answer] I will speak softly but forcefully. 
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25 September 1986 


COLOMBIA 
1986 INFLATION PROJECTED AT LFSS THAN 20 PERCENT 
Bogota EL TIEMPO in Spanish 12 Aug 86 p 8-A 
[Text] The outgoing government's economic team, yy Finance Minister 


Hugo Palacios Mejia, predicted that the cost of livi., il grow by less than 
20 percent this year, below the projected rate of 22 percent. 


At the last meeting of the Monetary Board, the principal economic indicators 
were reviewed, and it was emphasized that the growth of the money in 
circulation (the money in the hands of the public and in checking accounts) 
has slowed, an encouraging sign that is in keeping with the goal of limiting 
price increases. The growth rate is estimated to have fallen from 38 percent 
in recent months to 33.6 percent as of 26 July. 


Money in circulation expanded by 0.1 percent throughout the year until the 
date indicated, and by 36.5 percent between 26 July 1985 and the same date of 
1986. 


The money supply shrank by 4 percent in the week that closed on 26 July, 
having fallen by 12.4 percent so far this year. Compared to the same date in 
1985, however, the money supply expanded by 33.6 percent. 


The Bank of the Republic had removed from circulation 29.652 billion pesos as 
of 26 July in the form of exchange certificates. This means a decline of 
42.913 billion pesos from the total recorded on that date last year. 


The Bank has obtained 74.764 billion pesos in the form of securities 
exchangeable for exchange certificates so far this year, an increase of 33.178 
billion pesos over the figure for 26 July 1985. 


The Bank also took in 115.054 billion pesos in stock certificates. The 
figures for the certificates and exchangeable securities show that the owners 
of the former preferred to cash them in for exchangeable securities in search 
of higher yields. Thus, the government should have issued the former not for 
that purpose, but to withhold more money from circulation. 


All in all, the Board estimated that the money in circulation will grow by 28 
percent in 1986, in accordance with the initial goals. 
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Inflation and Interest Rates 


According to a Bank of the Republic survey of banks and financial corporations 
operating in Bogota, the average interest rate is 26.7 percent, compared to 
29.2 percent on 26 July 1985. The Board does not feel that an inordinate 
increase took place after the government lifted administrative controls in 
late June. These controls had been imposed in February to limit the rates 
paid for savings and charged for loans. 


The cost of living had risen by 10.1 percent this year as of the end of July, 
compared to 18.1 percent during the same period of 1985. 


Between July of last year and July 1986, inflation totaled 14.1 percent, 
compared to 25.6 percent between July 1984 and the same month of last year. 
The government had pegged inflation at 22 percent for 1986, but the Monetary 
Board calculated that it may actually end up below 20 percent because there is 
enough money in circulation, good food harvests, and a considerable flow of 


food and other items smuggled in from Venezuela. The government opposes 
smuggling, however, because it forces production outlets to shut down and 


eliminates jobs. 
International Transactions 


As of 25 July, Colombia had received US $2,209,700,000 from exports, compared 
to US $1,596,300,000 during the same period of 1985. Of this amount, coffee 
accounted for US $1,427,300,000 in 1986 and US $898,200,V000 in 1985. 


Total revenues as of that date amounted to US $3,378,700,000, as opposed to US 
$2,381,200,000 during the comparison period. These revenues include those 
from exports; purchases of gold, petroleum and other minerals; services 
(tourism and others) and transfers. 


Current outlays totaled US $2,799,300,000, compared to US $2,584,800,000 
during the previous period. Of those totals, US $1,563,500,000 and US 
$1,293,300,000 were the respective import figures. 


Net reserves amounted to US $2,542,000,000, compared to US $1,636,600, 000 
during the same period of last year. 


Monetary authorities have no doubt that the efforts to absorb the coffee 
windfall without shaking up the domestic economy are beginning to yield 
positive results. 
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25 September 1986 


COLOMBIA 


BRIEFS 


FOREIGN POPULATION DATA--The latest issue of the magazine put out by the 
Administrative Department of Security (DAS) contains an interesting report on 
foreigners in Colombia. It demonstrates that the entity directed by Col Maza 
is able to exert effective control and is completely up to date, in contrast 
to the relative chaos that prevailed in previous years. Our extensive borders 
have made it easy for many undocumented aliens to enter, but this report 
indicates that this area is well under control, to the extent possible. The 
statistics are also interesting: Of the 90,419 citizens from the United 
States, Canada, and Latin American countries, the largest Hispanic group 
represented is the Ecuadoreans. They are followed by the Venezuelans, who 
number 6,815, according to the records. In contrast, the number of Colombians 
in Venezuela is at least 25 times greater. Of the Europeans, Spaniards 
account for the largest group, with 14,787. Atotal of 3,329 residents are 
from Lebanon and 513 from Israel, in the Middle East and Asia category; there 
are also reportedly many naturalized Israelis living in Colombia. There are 
2,566 Chinese people living here, most of them working in restaurants, 35/7 
Koreans, and 2,209 Japanese, many of them farmers in the valley. Ninety 
percent of the foreigners live in Bogota, Valle, Atlantico, Bolivar, and La 
Guajira. Thus, there are a total of nearly 150,000 foreigners in Colombia, 
which is capable of hosting even more if they come to work and contribute new 
know-how to the country's prosperity, as has been the case in so many 
countries of the New World. The foreigners, the vast majority of whom love 
Colombia and are willing to work for it, should feel at home here. Any 
outbreak of chauvinism is isolated and does not represent the feelings of the 
vast majority of Colombians. [Text] [Bogota EL TIEMPO in Spanish 10 Aug 86 
p 4-A] 8926 
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25 September 1986 


CUBA 


UJC LEADERSHIP CHANGES ANNOUNCED AT PLENUM 
FLO11121 Havana Television Service in Spanish 0000 GMT 31 Aug 86 


[Text] Army General Raul Castro Ruz, second secretary of the Communist Party 
of Cuba Central Committee, has presided over the tenth special plenum of the 
National Committee of the Union of Young Communists [UJC] in Havana. 


During this meeting, second secretary Roberto Robaina Gonzalez was promoted to 
first secretary, the organization's highest position. Upon making the 
presentation after the unanimous approval of those present, Politburo member 
Jose Ramon Machado Ventura explained that Carlos Lage Davilo, relieved of his 
duties as UJC first secretary, will carry out other responsibilities assigned 
by the party directorate and by Commander in Chief Fidel Castro. 


Machado Ventura said Lage competently (cabalmente) carried out his 
responsibilities leading the political youth organization and commended his 
personal qualities as leader which allowed him to successfully confront 
complex leadership tasks. 


The special plenum also approved the promotion of National Bureau member Pedro 
Saez Montejo to the position of second secretary. Saez Montejo was 
responsible for the vocational training of youth workers. 


Alfredo Jordan Morales was relieved of his responsibilities as member of the 
National Bureau and president of the Jose Marti Pioneers. Jordan Morales will 
be assigned other functions in the party. 


The plenum also removed from the National Bureau Fernando Ramirez de Estenoz, 
chief of international relations. Ramirez de Estenoz is completing an 
internationalist mission in the People's Republic of Angola. 


During his speech, Machado Ventura said Jordan Morales and Ramirez de Estenoz 
demonstrated good work during their many long years of service. 


Matanzas UJC first secretary Rogelio Leon Garcia was promoted to member of the 
National Bureau and will be responsible for the vocational training of youth 
workers. 
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Th. meeting approved the promotion of Elsa Aguero to member of the National 
Bureau and as president of the Organization of Jose Marti Pioneers, of which 
she was formerly vice president. 


The participants of the plenum also unanimously supported the incorporation of 
Angel Arzuaga Reyes to the UJC National Bureau. He will be in charge of 
international relations. Up to now, Arzuaga Reyes has been president of the 
Continental Organization of Latin American Students (OCLAE). 


At the conclusion of the plenum, Raul Castro called for applause in 
recognition of the fruitful work of leaders concluding their work in the UJC 
ranks. 


During his brief speech, he referred to the fifth UJC Congress next April. He 
indicated this will be held during a time of complex situations for Cuba which 
is confronting a process of rectification that is both in-depth and not simply 
routine (sin formalismo). Moments before, the plenum approved a motion 
showing the response of Cuban youth to the current circumstances. The motion 
supported Commander in Chief Fidel Castro's statements. 


/12913 
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CUBA 


BRIEFS 


NEW DEFENSE SCHOOL--Division General Abelardo Colome Ibarra, member of the 
Politburo and FAR first substitute, has presided over the ceremony 
inaugurating the National School of Defense Preparation (Escuela Nacional de 
Preparacion para la Defensa) and its first school year. Upon making the 
closing statements, Colonel Mariano (Dearmas) Alvarez, head of the MINFAR 
directorate, said the goal of the military education center is based on the 
concepts of territorial defense in order to prepare chiefs and officials for 
the provincial and municipal general staffs. [Text] [Havana Radio Progreso 
Network in Spanish 1100 GMT 2 Sep 86 FL] /12913 


INCIDENT AT U.S. INTERESTS SECTION--Havana, 1 September (AFP)--A Cuban youth 
who tried to break into the U.S. Interests Section in Havana was arrested by 
the police on Sunday night, it was learned here today from various sources. 
The sources state that several shots were fired, but they do not know if 
anyone was wounded when the youth was arrested, while trying to break a 
window. The incident, which could not be confirmed with the U.S. 
representatives, took place at a time when two U.S. officials have been 
questioning a group of 82 political prisoners--a total of 82 plus 22 
relatives--during the last two weeks in Havana; their release and immigration 
to the United States seems to have been settled in principle. This is the 
first incident of such a nature since President Ronald Reagan adopted measures 
to strengthen the economic boycott against on Cuba. The measures are aimed at 
preventing the migration of Cubans to the United States through third 
countries, among other things. Finally, the youth's arrest has taken place at 
a time when Cuban dissident Ricardo Bofill Pages has been at the French 
Embassy in Havana for the last five days as a refugee. [Text] [Paris AFP in 
Spanish 0114 GMT 2 Sep 86 PA] /12913 
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ECUADOR 





BRIEFS 


PRESIDENT ON OIL PRICE DROP--Ecuadoran President Leon Febres Cordero has 
announced that Ecuador will not receive $1 billion this year because of the 
abrupt drop in the price of oil. Speaking before the members of Congress 

in Quito, Febres Cordero said that Ecuador must reconsider its position regard- 
ing the foreign debt because it is physically impossible to subject the 
people to living and working exclusively to pay that debt. Febres Cordero 
added that the three biggest oil producers in Latin America--Venezuela, 
Mexico, and Ecuador--will lose some $18 billion because of the drop in the 
price of oil. Ecuador's foreign debt is more than $9 billion. However, 
Febres Cordero did not say what measure he would adopt should the national 
financial situation worsen. [Text] [Havana International Service in Spanish 
2300 GMT 10 Aug 86 PA] 
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25 September 198 


HONDURAS 


BUSINESS MAKES RECOMMENDATIONS TO AZCONA 
Tegucigalpa LA TRIBUNA in Spanish 12 Jul 86 p 40 


[Text] Businessman have warned the government that "only if structural 
changes are made in our economy's foreign sector will it be possible to 
maintain the exchange rate of the lempira." 


In a document that chey submitted to President Jose Azcona and that includes 
comments and recommendations on the Economic Recovery Program, the businessmen 
support the administration's decision to maintain the lempira's parity vis—a- 
vis the dollar. 


They also recommend that the National Corporation for Investment (CONADI) be 
turned into a Second Floor Industrial Development Bank that would derive its 
capital from the contributions that insurance companies, banks and industrial 
firms have made. 


In their document the businessmen recommend that the government allow the 
private sector to take part in the National Enterprise for Electric Power 
(ENEE), the Honduran Telecommunications Enterprise (HONDUTEL) and the National 
Port Enterprise (ENP) through arrangements such as securities issues. 


Regarding the government's decision to charge tolls for the upkeep of paved 
roads, the businessmen's recommendation is that instead of spending money to 
build tollbooths, the government allocate 5 or 6 centavos from fuel sales for 
this purpose. 


If this is not possible, however, they recommend that the Central Bank be in 
charge of administering the funds from the toll collections and that they be 
earmarked exclusively for road upkeep. 


They also recommend that President Azcona increase the budget for the 
Judiciary, inasmuch as it does not have enough funding to do a good job and to 
start up the litigation courts [tribunales de lo contencioso]. 


8473 
CSO:  3248/608 
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HONDURAS 


BENDECK CRITICIZES AZCONA'S ECONOMIC TEAM 
Tegucigalpa LA TRIBUNA in Spanish 19 Jul 86 p 8 


[Text] Businessman Miguel C. Bendeck has accused the economic group 
surrounding President Jose Azcona of "destabilizing the government," remarking 
that "during its 6 months in office the group has done absolutely nothing to 
improve the country's economic and social situation, which has gotten worse." 


He stated that "the ineffectiveness of the economic group surrounding the 
chief executive is obvious. We can verify it from the number of unemployed 
people in the country today and from their dissatisfaction at not being able 
to find work." 


He then emphasized that “what President Azcona has failed to do to prevent the 
government from becoming destabilized is to start solving the economic 
problems that the country is suffering from" because the health and hunger of 
the people cannot wait. 


He underscored, however, that the term destabilize is overused, "because if 
you sneeze or pass wind, you're trying to destabilize the government, which is 
ridiculous." 


While commenting that what we are witnessing today in the country is, in fact, 
the destabilization of the government, he noted that although Azcona is an 
honorable man, "unfortunately he has surrounded himself with people who are 
hurting, not helping him." 


Worsening Situation 


Bendeck repeated that the current situation in the country, 6 months into 
President Jose Azcona's administration, "has worsened instead of getting 
better; this is evident from the constant demands from the low-income sectors, 
who cannot endure the unemployment situation, which is worse than 6 months 
ago." 


He indicated that "what could indeed destabilize the government is the circus 
that is going on within the ruling party itself, inasmuch as all around us 
things are going on that the people see but refuse to believe." 














As an example he cited the disarray evidenced by the conflict between the 
National Congress and the Executive Branch, as well as the opposition of the 
workers to the country's entire economic system. These are a few of the 
factors that are combining to truly destabilize the government, he concluded. 


Crime of Treason [lesa patria] 


After emphasizing that those who are calling for a devaluation of the lempira 
are committing a crime of treason, he cautioned that the day that our currency 
is devalued, there will be a revolution of the people, "because they could not 
tolerate an exaggerated hike in the cost of living." 


He said that by devaluing their currencies both Guatemala and Costa Rica have 
caused tremendous damage. Therefore, he asserted, it would be a crime to 
devalue the Honduran currency. 


He contended with complete assurance that "neither the political nor _ the 
social nor the financial, much less the economic conditions here in Honduras 
are right for a devaluation." 


As for the statements by the president of the National Congress, Carlos 
Montoya, he indicated that if he proposes to devalue the lempira, he is doing 
the country a disservice. 


Nevertheless, he said, "I am sure that the Central Bank authorities, 
especially its president, Gonzalo Carias Pineda, who is knowledgeable about 
finances, will not agree to a devaluation of the currency, because the 
consequences would be fatal for the country from every standpoint, whether 
political, economic or financial," he said in conclusion. 
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considerably, and therefore there is no technical or political reason to 
consider a devaluation. 


The country's monetary policy is the sole and exclusive province of the 
Executive Branch, and hence any other opinion on the matter is _ totally 
unfounded. 


There is currently no pressure for a devaluation from international financial 
organizations. 


The government and the Central Bank of Honduras reject any move that might 
undermine the soundness of our nation's currency. 


The administration does not agree with the unfortunate statements by the 
president of the National Congress, Carlos Montoya, about a possible 
devaluation of the lempira. On the contrary, it reaffirms its determination 
to maintain the conditions under which the lempira can maintain its current 
value vis-a-vis the dollar. 


Tegucigalpa, F.M., 18 July 1986 
Press Secretariat of the Presidency of the Republic 
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JPRS-LAM-86-092 
25 September 1986 


HONDURAS 


MILITARY, AZCONA DENY REFUGEES ACCESS TO OLANCHO 
Tegucigalpa LA TRIBUNA in Spanish 24 Jun 86 p 2 


[Text] Nicaraguan refugees will not be relocated in Olancho, Armed Forces 
Chief of Staff Col Amilcar Castillo Suazo announced yesterday. 


In an interview minutes before the closing of the Cabanas 86 joint military 
maneuvers, Colonel Castillo Suazo said that there is a consensus among the 
members of the Superior Council of the Armed Forces and President Jose Azcona 
that the refugees should not be brought further inside the country's borders. 


"I. spoke last Friday with President Azcona and mentioned the issue of the 
refugees to him, He also feels that the refugees should not be relocated in 
Olancho or anywhere else further inside the country," he noted. 


The chief of staff indicated that the Superior Council of the Armed Forces 
would meet over the next few days to take up the issue of relocating the 
refugees further from the border. "But there is a consensus that bringing 
them further inside the country is not a good idea." 


"If they are causing problems for the country's security and making us cut 
down forests when they are along the Nicaraguan border, I think that it would 
be more harmful to bring the refugees further inside the country, especially 
to Olancho," Castillo Suazo noted. 
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25 September 198¢ 


HONDURAS 


IMPACT OF CONTRA PRESENCE ASSESSED 
San Pedro Sula TIEMPO in Spanish 14 Jul 86 p 6 
[Editorial: "Refugees in Their Own Land" ] 


[Text] There are not just displaced Salvadorans, Nicaraguans and a_ few 
Guatemalans in Honduras, the land of Central American refugees. Paradoxical 
though it may seem, there are also Honduran refugees, who are starting to 
receive charity from the United States. 


The Honduran refugees are a result of the government's policy towards 
Nicaragua, as it illegally allows the United States to use areas bordering on 
that country for its escalating war against the Sandinist revolutionary 
regime. 


The "contras" have completely taken over 450 square kilometers of our 
territory, exerting total military control over what used to be called a 
"recovered zone," and have expelled Honduran farmers and peasants, making 
victims of them. 


More than 16,000 of our fellow countrymen have been driven from their homes, 
their farmlands and their coffee plantations and into ostracism in their own 
country. Their homes and lands are now in the hands of the more than 40,000 
Nicaraguans who are part of the contra operation: the mercenary army, family 
members and those others who see an opportunity to live off the war dollars. 


The Nicaraguan invasion is thus under way. It is not an invasion by the 
Sandinist Army, as the Reagan administration portrays the "threat" to our 
country. It is an invasion by Nicaraguan subversives financed by the U.S. 
Government and the CIA. 


Moreover, it is an increasingly destructive invasion that has been ruining the 
agricultural economy of a vast region that used to produce coffee, livestock 
and basic grains and that has now become a place of refuge and exploitation 
for the Nicaraguans. 


We Hondurans have thus seen how our fellow countrymen have been pitilessly 
uprooted and are now reaching out for help from the International Agency for 
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Development in the United States, from CARE and from organizations such as 
"Friends of the Americas" and the "Grand Order of Malta." 


Once peaceful farmers who owned their own land and were masters of their 
destiny, they have now become beggars in need of international alms. 


To any Honduran who has a modicum of dignity and through whose veins flows 
blood, not ice, this is humiliating and cause for indignation. Hard though it 
may be to acknowledge, we are descending to a level of degradation that is 
unprecedented in our history. 


The previous and current administrations are directly to blame for this 
situation, as they have pursued a policy of caving in and have not watched out 
for Honduras or Hondurans. They try to justify everything by stressing the 
need to be on good terms with the Reagan administration so that it will 
furnish the financial aid needed to keep our economy afloat. 


This is not true, however. National interests can be reconciled with U.S. 
interests without our having to be so servile. The United States is not just 
the Reagan administration. It is also the American people, who see things 
differently, and Congress, which has as much power as President Reagan 
himself, or more. 


What is happening to our fellow countrymen along the border with Nicaragua is 
a national disgrace. We Hondurans must see it as such and act with integrity, 
instead of condoning and seeking excuses to avoid confronting this fact. 


As the money comes pouring in for the contras, the situation will become much 


worse, and the day will come when Honduras is embroiled in a fratricidal war 
with Nicaragua. 


Relocating the Honduran refugees from El Paraiso in the Patuca River region 
(Olancho) is apparently one solution, and we should even supposedly express 
our gratitude for the food aid from overseas. The fact of the matter is that 
this is the best way for Honduras to lose a vast piece of territory, for the 
war to escalate and for all of us to cover ourselves with ignominy. 
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25 September 1986 


HONDURAS 


CONTADORA'S ROLE IN CENTRAL AMERICA 'FINISHED' 
Tegucigalpa LA TRIBUNA in Spanish 7 Jul 86 p 5 
[Editorial: "Back to Square One" ] 


[Text] We had the pleasure of seeing and hearing the nation's foreign 
minister this weekend on our television screens. He appeared on a “nationwide 
hookup" with three other individuals to explain why the Honduran Government 
has rejected the last peace proposal submitted by the Contadora Group. 


Speaking in addition to the foreign minister was his closest adviser. The 
other two men must have been there just for decoration because they did not 
even say good evening. 


The important thing about the program, however, is that the people now know 
from the Foreign Ministry that "the last draft document preposed by the 
Contadora Group at the joint meeting of foreign ministers in Panama City on 
6 June is not, in the opinion of the Honduran Government, a document that sets 
forth reasonable and sufficient obligations to guarantee its security." 


We also learned that Contadora said that it had "exhausted its mediation 
efforts in the substantive aspects of the document but is still available to 
cooperate in negotiating its operative and practical aspects." 


According to the Honduran Foreign Ministry, the latest Contadora document does 
not include "the criterion that has been accepted by four Central American 
governments relating to the use of the "factoring table" for establishing the 
maximum levels of military development. The Honduran Government also says 
that the document "sets forth subjective criteria that are difficult to assess 
on a multilateral basis and that would make an agreement on the limitation, 
reduction and control of military weaponry and troop strength impossible." 


At the close of his appearance, the foreign minister virtually said good-by to 
Contadora, thanked it for all of the work that it had done these past few 
years and then brought out a brightly painted toy clock to show how the hands 
begin and end at the same place. 


A few days ago the Central American presidents were meeting in Guatemala to 
sign the Esquipulas manifesto. There they expressed their willingness to sign 
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the Contadora Document soon. The four countries, Guatemala, El Salvador, 
Costa Rica and Honduras, said that they were prepared to sign the document 
right away but that Nicaragua was not. 


Who knows what happened in the interim. Nicaragua suddenly comes out and says 
that it is ready to sign the document, and the other four countries now say 
that they are not going to sign it. Either we are talking about two different 
documents, or someone should find out what happened. 


It seems that Contadora made changes in the document between the Esquipulas 
meeting and now. The document now seems to be more in Nicaragua's interest. 
This is the only explanation that we can come up with 2s to why the four were 
previously eager to sign and the fifth was not and now the reverse is true. 


Be that as it may, if Contadora has stated that it has exhausted "its 
mediation efforts on substantive aspects of the document," this means’ that 
there is no longer any way that the document can be amended to suit the views 
of the four countries that are voicing their disagreement with it. And if the 
document cannot be modified and four countries do not wish to sign it, then we 
have gotten nowhere. 


To all this we should add that the United States has just approved $100 
million in aid for the counterrevolution. And here in Honduras it 
unceremoniously removed its ambassador. 


What this means is that Contadora is on its last legs. The question then 
arises: After Contadora, what? This is what the Foreign Ministry did not 
clarify. 


We have also heard an argument that goes something like this: 


There is talk of peace in Central America and of the five Central American 
countries signing the Contadora Document to secure this sought-after peace. 
But the fact of the matter is that the countries of Central America are not at 
war with each other. 


The wars that are going on in some countries are internal. In El Salvador and 
Guatemala leftwing guerrillas are battling the governments there. In Nicaragua 
there is a war between the "contras" and the Sandinists and between the 
Sandinists and priests and anything else that smacks of an opposition. In 
Honduras the war is between candidates. 


Contadora, which so many have praised, thus seems to have come to an end. 
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25 September 198 


HONDURAS 


EFFECT OF CENTRAL AMERICAN CRISIS OUTLINED 
Tegucigalpa LA TRIBUNA in Spanish 15 Jul 86 p 5 
[Editorial: "Springboard" ] 


[Text] The Sandinists have reacted to the hardening of U.S. policy towards 
the Nicaraguan Marxist regime by further tightening the screws on _ the 
Nicaraguan people. A sort of backlash. In other words, to get even with the 
United States, they are taking it out on priests from their own country and 
ordering reprisals against newspapers. 


LA PRENSA, the paper that during the Somoza dynasty was perhaps the strongest 
opponent of the dictatorship, contributed greatly to Anastasio Somoza's fall. 
The eyes of world public opinion became riveted on the Somoza regime after 
Pedro Joaquin Chamorro was slain. 


The grief that the death of this eminent journalist caused in Nicaragua and 
throughout the world shook the walls of the dictatorship. 


It was the Sandinists who benefited most from the indignation that the death 
of Pedro Joaquin prompted. The same could be said about the role that the 
Catholic Church played. The Sandinists probably could not have toppled the 
regime by military force alone. A broad-based opposition was needed in 
Nicaragua: the involvement of unions, of peasant organizations, of private 
enterprise, of the Church, of housewives, in short, of almost the entire 
Nicaraguan population uniting in the struggle against Somoza. 


World public opinion also had to turn against the dictatorship. The countries 
that belong to the OAS had to show their solidarity. Ultimately, the United 
States itself withdrew support for the Somoza regime, leaving it practically 
at the mercy of its political and military opponents. 


Now, however, the Sandinists, who little by little have been radicalizing 
their revolution, are disavowing all the aid without which they could not have 
overthrown Somoza. 


For some time now a crude persecution of any opposition group has been under 


way in Nicaragua. The Church is being humiliated just because it will not 
bend to government whims. 
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Most recently, Pedro Joaquin Chamorro's newspaper has been closed down. We 
cannot speak of freedom of expression in a Marxist regime. We already know 
that they have their own peculiar concept of democracy. Anything that is said 
against them is an attack on the revolution. Rightwing and leftwing 
dictatorships are not much different in this regard. 


They closed down LA PRENSA, but the democracies of Latin America will surely 
soon forget this assault on freedom. Before too long there will surely be 
those who will argue that we have to be understanding with Nicaragua, that its 
government has reacted thus because the United States is harassing it. Many 
believe that Nicaragua must be tolerated. Somoza had to be routed because he 
was evil, but we have to compromise with the Sandinists, who are turning out 
to be almost the same. 


We can say all of this and more without fear of error. In spite of all we 
know and have said, however, the consequences of the massive aid that has 
recently been granted to the counterrevolution are still worrisome. 


We are no longer talking about just $100 million. 


According to reports, behind all this there are millions more in logistic 
support. The $100 million is just the tip of the iceberg. 


While the Foreign Ministry here still makes believe that the "contras" do not 
exist, they will surely become a full-fledged army of unpredictable battle 
strength. The Sandinists have said that if their stability in Nicaragua is 
threatened, they will ultimately set Central America ablaze. 


How can the huge increase in U.S. aid to the counterrevolution not wind up 
dragging Honduras into dangerous confrontations with Nicaragua? Because the 
claim that the contras now have to leave and remain in their own country is 
nonsense. The U.S. media themselves have published statements by American 
officials attesting to their use of our country as a springboard, even though 
the government here is bending over backwards to deny it. 


Honduras must be prepared lest it be dragged into an armed conflict with 
Nicaragua because of U.S. policy in Central America. 
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JPRS-LAM- 86-092 
25 September 1986 


HONDURAS 


LACK OF HOUSING, JOBS SEEN ADDING TO CRISIS SITUATION 
Tegucigalpa LA TRIBUNA in Spanish 26 Jun 86 p 5 
[Editorial: "Lack of Housing and Jobs"] 


[Text] In addition to the burning, almost terrifying problems of health care 
and education, land distribution, farm production and the lack of housing and 
jobs are extremely serious problems that are truly threatening the stability 
of human society. This situation is, of course, common to all poor nations of 
the globe, which are in the majority. 


We, naturally, are concerned about Honduras. Even though our country has 
enough land, the peasants complain of not owning it so that they can reap its 
generous fruits aud feed themselves and their families. The demands voiced to 
the National Agrarian Institute (INA) are on the increase. The institute's 
bureaucratic snail's pace does not seem consistent with the demands of farm 
workers. We would add that the shortage of funding is the Achilles’ heel of 
the autonomous institute's directors. Executive directors come and go, and 
none has managed to make the institute a success. When they take office, they 
all speak of reforms and overhauls, but they go no further than the paper on 
which they have been written. 


The housing shortage is another thorny issue. The shortfall in housing is 
alarming, especially in the most densely populated cities. Poverty belts 
abound in Tegucigalpa, San Pedro Sula and other major cities in the country. 


From the time that he took office, the president of the republic has_ stated 
that solving this problem would be a priority of his administration. 


The technicians in the cabinet have outlined plans that will hopefully not 
remain on the drawing board but instead become reality in the medium term. 


Inexpensive, comfortable homes must be built with local materials, not the 
match boxes that the National Housing Institute (INVA) has thrown up in more 
than one capital city district, where families live in shameful overcrowding. 
This is no way to combat urban blight. 


Meanwhile, people from the countryside continue to invade the cities because 
they have no incentive to sink permanent roots there. 
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Unemployment is the other problem that we have repeatedly taken up in this 
editorial column. We do not have statistics at hand, but they are not needed 
to draw the conclusion that several hundred [sic] of our fellow countrymen 
are without stable jobs. 


The administration has spoken of full employment, but aside from some 1,000 
positions for teachers and some 3,000 in the Ministry of Communications, 
Public Works and Transport, which are like a few drops of water in a_ bucket, 
it has not been doing enough. 


In passing, we must recognize that this is not just a task for government. 
Private enterprise, the main source of jobs, is not doing much either to 
correct the situation. It too complains of insufficient incentives and, what 
is more serious, a lack of markets to sell its goods on. With the withdrawal 
of Guatemala and Costa Rica from the Clearing House and the resulting closure 
of their borders to the products from the other nations of the region, the 
panorama is truly distressing. We do not know what steps the Secretariat of 
Economy and Commerce will take, in conjunction with businessmen, to reverse 
the situation. In any event, we must realize that we are looking at a dead 
end, 


Investment is depressed, as the economists say, not just because of the lack 
of capital markets, but also because domestic and foreign businessmen are 
conscious of the cancer that is the Central American political crisis. God 
have mercy on us! 
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JPRS-LAM-86-092 
25 September 1986 


HONDURAS 


LIBERAL PARTY SPURNS RODISTA FACTION AFTER VICTORY 
Tegucigalpa LA TRIBUNA in Spanish 16 Jul 86 p 5 
[Editorial: "Cancer and Rot"] 


[Text] Divisions are eating away at the Liberal Party, like cancer in a body 
and rot in atree. It is by now an unquestionable historical fact that out of 
power the Liberal Party is a dynamic, powerful organization; the proof is that 
it stoically endured the 16 years of Carias Andino. 


The party's hardships during that fateful period are simply indescribable. 
Many of its activists were systematically persecuted. 


People were exiled, imprisoned and killed. 


Some even believed that the Liberal Party had ceased to exist. But like a 
phoenix, the party rose from its own ashes. Under the charismatic leadership 
of Ramon Villeda Morales, who brought it to power, it ran one of the most 
progressive administrations in the country's history, issuing laws such as the 
Labor Code, the Agrarian Reform Act and the Social Security Act, which today 
are still valuable pillars of our democratic way of life. 


Towards the close of his term, which was cut short by a coup d'etat, the 
specter of rifts began plaguing the Liberal Party again. 


After a lengthy period of de facto governments, the party was once again 
victorious with Roberto Suazo Cordova, but midway in his term of office the 
specter of internal rifts arose once more. Divided and subdivided, it ran in 
the 24 November 1985 elections with four candidates for president. And it 
scored another triumph, thanks to alternative "B," which allowed the votes of 
all presidential candidates to be combined. 


This is how Jose Azcona Hoyo came to power. He is president of the republic 
thanks to. the combined vote totals of the other Liberal candidates. The 
Rodista wing, with more than 250,000 votes, made his victory possible. Yet 
that wing of the party is being discriminated against and persecuted. The 
Rodista people who enabled the Liberal Party to triumph are being treated like 
lepers. Why? The Azcona people say that Suazo Cordova did the same thing to 
them and, therefore, that they have to give their comrades-in-arms a taste of 
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their own medicine by ousting them from government. Which is what they are 
doing. Anyone who smacks of being a member of the Rodista wing is being fired 
without any consideration whatsoever, regardless of whether they are humble 
servants such as chauffeurs, janitors, watchmen, etc. 


By virtue of the famous National Unity Pact (PUN), however, half of the 
government was handed over to the National Party, even though now some of its 
leaders are pretenuing to ignore the fact that a majority in the Judiciary, a 
majority on the Election Tribunal and in the National Registry of Persons, the 
Office of the Attorney General, two cabinet secretariats and_ several 
autonomous agencies were given to them on a silver platter. 


History is repeating itself. The rifts in the Liberal Party are even more 
conspicuous than during the Azcona administration. There are already a legion 
cf hopefuls seeking the chairmanship of the Executive Central Council and the 
presidency of the republic, all of them under the ruling party umbrella. One 
minister even dared to say, contradicting the president, that it was a joke to 
try to keep them out of politics. 


One final question: How will these alleged hopefuls be able to ask those who 
have been persecuted and discriminated against to vote for them? 
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JPRS-LAM-86-092 
25 September 19§ 


HONDURAS 


BRIEFS 


PDCH NAMES REGISTRY HEAD-—-San Pedro Sula--The Municipal Directorate of the 
Christian Democratic Party of San Pedro Sula has appointed Carlos Turcios to 
replace Fernando Meza as head of personnel at the National Registry of Persons 
here. Turcios denied radio reports that Fernando Meza had been removed 
because he is a supporter of Ruben Palma, who is a candidate to succeed Efrain 
Diaz Arrivillaga as president of the Honduran Christian Democratic Party 
(PDCH). Turcios said that the accounts were completely untrue, asserting that 
such a change was normal inasmuch as the PDCH is accustomed to rotating 
personnel every so often so that all activists can gain experience. Carlos 
Turcios said that in the wake of the internal elections in the PDCH a_ series 
of false rumors have been propagated by groups that seek to confuse the 
party's activists. [Text] [San Pedro Sula TIEMPO in Spanish 18 Jul 86 p 4] 
8743 





DUTCH AMBASSADOR NAMED--The chairman of the Commission of High Territorial 
Studies, Mario Carias Zapata, has been named Honduras’ next ambassador to 
Holland as of 1 July. He replaces Roberto Arita Quinonez, who will become an 
adviser to the commission. The new ambassador's former post as chairman of 
the Commission of High Territorial Studies will be filled by Ramon Valladares 
Soto, the former minister of government. Carias Zapata will also reportedly 
later be appointed delegate to the International Court of Justice at The 
Hague. [Text] [Tegucigalpa LA TRIBUNA in Spanish 25 Jun 86 p 3] 8743 
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JPRS-LAM-86-092 
25 September 1996 


MEXICO 





BISHOPS NOTE WIDESPREAD DISCONTENT, SUPPORT HUMAN RIGHTS 


PA281533 Mexico City EL UNIVERSAL in Spanish 25 Aug 86 p 17 


[Statement issued by the Mexican Episcopal Conference (CEM) at Guadalajara, 
Jalisco, dated 19 August--passages within slantlines published in boldface] 


[Text ] Mexican bishops have detected discontent in our people, which is be- 
coming generalized because of the present situation in the country. 


We regret the limited information and distorted publicity surrounding topics 
of national interest and the pastoral actions of certain bishops who loyally 
follow their people. 


/We want once more to make it clear that:/ 


1. All men, without discrimination, have the right and the obligation to 
speak out in defense of human rights. 


2. Our country, in order to act coherently, should respond to the commit- 
ments made at several international forums to safeguard human rights. 


3. The church--shepherds and other faithful--have the right and the obliga- 
tion to project their faith within the realities they live in. 


4, When the bishops, faithful to their mission, speak out for human rights, 
they are not overstepping their authority. 





5. The Mexican Episcopate supports its brother bishops and all persons who 
in various ways defend the right to educational freedom, to elect their own 
to personal safety and security, to correct information, etc. 

We therefore praise the full backing of these bishops for the spirit of 
unity in the Catholic Church, and reaffirm its union with the Mexican 
Episcopate. 

/We exhort our faithful and those who want to listen to:/ 


1. Seek the truth behind the events. 


2. Reject the temptation for vioience and the hatred that divides. 
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3. Talk and develop harmony, using all moral, legal, and peaceful ways. 
4. Participate permanently and responsibly in all areas of civic life. 


As at all the moments of our national history, we place again in the hands 
of Saint Mary of Guadalupe our fatherland's unity and destiny. 


/On behalf of the Mexican Bishops/ 


Sergio Obeso Rivera, archbishop of Xalapa, CEM president; Luis Munive Escobar, 
bishop of Tlaxcala, eastern region representative; Juvencio Gonzalez Alvarez, 
bishop of Ciudad Valles, northeastern representative; Manuel Perez-Gil 
Gonzalez, bishop of Tlalnepantla, CEM secretary general; Jose Maria Hernandez 
Gonzalez, bishop of Chilapa, south region representative; Miguel Patino 
Velazquez, bishop of Apatzingan, Don Vasco region representative; Antonio 
Lopez Avina, archbishop of Durango, Pacific Vizcaya region representative; 
Luis Miguel Canton Marin, bishop of Tapachula, South Pacific region represen- 
tative; Ricardo Watty Urquidi, auxiliary bishop of Mexico, metropolitan region 
D.F. representative; Jose A. Llaguno Farias, bishop cf Tarahumara, northern 
region representative; J. Esaul Robles Jimenez, bishop of Zamora, CEM vice 
president; Pedro Aranda-Diaz Mumoz, bishop of Talacingo, central region 
representative; Jose Fernandez Arteaga, bishop of Colima, western region 
representative; Luis Morales Reyes, auxiliary bishop of Torreon, CEM general 
Treasurer; Mario de Gasperin Gasperin, bishop of Tuxpan, Gulf region represen- 
tative; Anselmo Zarza Bernal, bishop of Leon, Bajio region representative; 
Emilio C. Berlie Belaunzaran, bishop of Tijuana, northeastern representative; 
Rafael Garcia Gonzalez, bishop of Tabasco, southeast representative; Manuel 
Samaniego Barriga, bishop of Cuautitlan, surrounding metropolitan region 
representative. 


Guadalajara, Jalisco; 19 August 1986 
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JPRS-LAM-86-092 
25 September 1986 





NICARAGUA 


ICJ CASE AGAINST HONDURAS, COSTA RICA OUTLINED 


Managua BARRICADA in Spanish 3 Aug 86 p 3 


[Interview with Dr Augusto Zamora, legal adviser to the Nicaraguan Foreign 
Ministry, by Maria Isabel Pasos; date and place not specified; first five 
paragraphs are introduction] 


[Text] Managua, (ANN [New Nicaraguan News Agency])--Since 1980, the year that 
the counterrevolutionary forces were organized in neighboring countries, 
Nicaragua has been trying, unsuccessfully so far, to conduct bilateral 
dialogues with the governments of Honduras and Costa Rica. The Sandinist 
leadership has on many occasions offered proposals to and called for a 
sensible attitude from the government leaders of those countries, ina bid to 
find peaceful solutions to the problems arising from the complicity of the two 
neighboring nations in the interventionist policy of the United States in 
Nicaragua. 


Even though the counterrevolutionary forces are making use of their territory, 
with the acquiescence of their respective governments, Honduras and Costa Rica 
have refused to take the necessary steps to put an end to the situation. 





Therefore, this past 28 July Nicaragua decided to turn once again to the 
International Court of Justice to begin judicial proceedings against these two 
nations. 


"Nicaragua has been forced to resort to this vehicle for a peaceful solution 
in the hope that the court can restore peace, mutual respect and trust between 
our nations," the official communique of the Nicaraguan Government indicates. 


ANN discussed this new initiative with Dr Augusto Zamora, a legal adviser to 
the Foreign Ministry and a member of the judicial team that filed the suit 
before the International Court. 


ANN: Dr Zamora, what specifically are the new suits about? 


Answer: The suits against Honduras and Costa Rica are essentially based on the 
same legal grounds and facts. As has already been indicated, in the case of 
Honduras, Nicaragua had tried to reach a direct bilateral accord to resolve 
the problem posed by the anti-Nicaraguan activities that are being conducted 
in and from that country. In many instances the army of that nation has been 
directly involved in armed attacks on Nicaragua. It is public knowledge that 








the Honduran Government openly supports the mercenary groups that are 
operating against our country. It is also public knowledge that these same 
mercenaries have camps, airports, supply and training centers, public and 
semiclandestine operations centers...in a word, an entire infrastructure for 
aggression against Nicaragua that clearly violates the basic norms and 
principles of international law. Nicaragua has thus decided to file this suit 
against Honduras with the International Court of Justice. 


ANN: On what does Nicaragua base its legal arguments? 


Answer: They are well known. The charter of the United Nations, the charter 
of the OAS, other inter-American conventions of international law, as well as 
the principles and norms of common international law. I am talking 
specifically about the principles and norms of international law that prohibit 
the use of or the threat to use force, that prohibit States from intervening 
in the internal affairs of others, that oblige States to respect the 
sovereignty and territorial integrity of other States, and the principles that 
dictate respect for the basic foundations of humanitarian international law, 
particularly as regards acts of terrorism or indiscriminate violence against 
the civilian population of a State. 


Our primary interest is to find a peaceful solution to this situation, given 
that the efforts towards a direct bilateral settlement have been exhausted. 
We obviously examined the alternatives we had available to counter the illegal 
policy in which the Honduran Government is engaged and we concluded that’ the 
best procedure left open to us was to turn to the International Court of 
Justice, whose obligatory jurisdiction Honduras has accepted. It even signed 
two treaties with El Salvador for bringing before the court its’ territorial 
dispute that was the motive or pretext for what has come to be called the 
"Soccer War." 


ANN: And what about the suit against Costa Rica? 


Answer: The grounds are basically the same. There are a few differences 
because of the different situation in Costa Rica, but the similarity lies in 
the presence of the counterrevolutionaries on Costa Rican soil and their use 
of it for armed actions against Nicaragua. In Costa Rica the mercenary forces 
are also making open use of land and own houses, recruitment and _ training 
centers and landing strips, among other facilities. 


We spoke out against this situation many times, but the efforts to achieve a 
direct bilateral agreement also fell through. A Joint Commission was 
established with Costa Rica in 1982, but it turned out to be ineffective 
because of that country's lack of determination to come up with specific 
answers to the problem. I am talking about the measures that have been taken 
every so often. When a mercenary leader is expelled, when the capture of a 
clandestine hospital is announced, or when the arrest of a number of 
mercenaries is reported. The measures that we call specific must necessarily 
go to the heart of the problem, which means putting an end to the use of Costa 
Rican territory for armed actions and other illegal actions against’ the 
sovereignty, self-determination and independence of Nicaragua. 
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The complicity and involvement of broad sectors of the Costa Rican Government 
in the activities of these mercenary forces is also public knowledge. Even 
though we are talking about sectors, we are obviously talking about the 
responsibility of the Costa Rican Government, inasmuch as a government is 
responsible for the actions of its officials. 


ANN: What are Nicaragua's demands? 


Answer: The specific demands are that these two countries stop and refrain 
from all illegal actions to the detriment of Nicaragua. First, that they stop 
and refrain from using or threatening to use force against Nicaragua. That 
they stop and refrain from intervening in Nicaragua's internal affairs, that 
they stop and refrain from violating the sovereignty and territorial integrity 
of our country, that they stop and refrain from violating the principle of our 
country's self-determination. We are also asking the court to rule that 
Honduras and Costa Rica are obliged to indemnify Nicaragua for the damage 
caused by the actions that violate international law. 


ANN: What procedures have been followed prior to the suit? 


Answer: The procedure is set forth in the bylaws and regulations of the 
International Court of Justice. Prior to the filing of a suit, a country must 
prepare the documents that make up its case. It is not enough to tell the 
court that we are going to file suit against a country. We must draft a 
formal document and submit it to the secretary of the International Court; it 
must include the legal principles and facts and the specific demands of the 
plaintiff State. This was submitted on 28 July. 


ANN: And what about the procedure after the suit is filed? 


Answer: Normally, the court summons the representatives of the plaintiff 
State and the respondent State to agree on the dates that the argument and 
counterargument will be presented. The States that are party to the case and 
the chief justice of the court agree jointly on the date. 


ANN: Has an approximate date been set? 


Answer: No, not yet. There is some flexibility to give the States enough 
time to prepare their arguments. 


ANN: Has Nicaragua already informed the governments of Costa Rica and Honduras 
about the demands it has filed at The Hague? 


Answer: The court takes care of that. It has already officially notified 
Honduras and Costa Rica that Nicaragua has submitted separate suits, because 
there are two suits, one against each country. The court itself sends them 
the text of Nicaragua's suit. Out of courtesy we decided that our ambassadors 
in those countries should inform their governments of Nicaragua's decision. 


ANN: Who is on Nicaragua's legal team? 
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Answer: For now, Dr Carlos Arguello, Nicaragua's representative to The Hague; 
Professor Ian Brownling from Oxford University in England; Professor Jose 
Maria Zelaya from this legal advisory office, and myself. We will be rounding 
out the team over the next few days. 


ANN: Could you tell us what the main evidence is? 


Answer: I cannot talk about the evidence that we have. That will be brought 
up during the coming stages of the trial. The evidence is part of our secret 
file, our case. As Nicaragua's attorney I cannot reveal what our case will 
be, but I can say that we are absolutely convinced that we have sufficient 
evidence to prove that Honduras and Costa Rica are guilty. 


ANN: Is there any connection between the favorable ruling that the court 
handed down in the suit against the United States and this new suit? 


Answer: There is a connection to the extent that this entire situation is 
interrelated. It is part of the same aggression that Nicaragua is suffering. 
Now then, each country is sovereign and, in this regard, must at its own risk 
assume the international responsibilities that it incurs in relation to other 
States. If Honduras and Costa Rica have been involved in activities that run 
counter to international law, then they must assume their responsibilities. 


ANN: The enemies of the revolution have stated that Nicaragua is "using" the 
International Court of Justice for propaganda purposes. They said so during 
the suit against the United States and they are saying it again during this 
case. What could you comment to us about this? 


Answer: We expected an attempt to belittle or downplay these judicial 
proceedings by Nicaragua. This is no way detracts from the validity of our 
action. The International Court of Justice was created precisely to 
peacefully settle disputes between States. This is the meaning of the court's 
obligatory jurisdiction based on the voluntary acceptance of the States, and 
thus it is absurd to assert that Nicaragua wants to use the court. This is an 
insult to the court because it is tantamount to saying that the magistrates 
are being used or manipulated by a given country. The court's function is to 
mete out justice in the international sphere. By bringing its suit, Nicaragua 
wants to see to it that justice is meted out. 


We believe that recourse to the courts is better than recourse to war. We 
also believe that in every instance and in every place it is preferable to 
resort to peaceful means of settling disputes than to resort to force or 
coercion to counter the illegal activities of other States. 


ANN: How will these new suits affect the negotiations that the Contadora 
Group is promoting? 


Answer: The Contadora Group itself has indicated several times that its role 
in the Central American crisis is to seek a comprehensive regional solution to 
the crisis with the participation of the five Central American States. 
Contadora has never involved itself in bilateral issues. Moreover, all the 
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Central American countries, the members of Contadora and of the Support Group, 
approved a "gentlemen's agreement" at a foreign ministers’ meeting. It said 
that bilateral problems between Central American countries must not be linked 
together or used to infiuence the Contadora negotiations, which have a 
different framework and different expectations. For example, the bilateral 
talks that Costa Rica and Nicaragua conducted with the support of France in 
1984 in no way harmed or ran counter to the Contadora process, just as_ the 
negotiations between Honduras and El Salvador to settle their territorial 
dispute had no repercussions on the Contadora process either. Contadora is an 
organization in which five countries are involved and that seeks a 
comprehensive regional solution to the crisis of respect for international 
law. 


So, bilateral disputes between the five Central American countries are not 
Contadora's province. 


The group in no way opposes any bilateral initiatives that the Central 
American States may organize. Not only do they not run counter to Contadora; 
they strengthen the peace process to the extent that a solution to bilateral 
problems between Central American countries furthers a solution to the 
comprehensive regional crisis plaguing Central America. 


ANN: Does Nicaragua regard as evidence the statements that the leaders’ of 
Honduras and Costa Rica have made about the contra presence inside their 
borders? 


Answer: There have been a great many statements over the years. If we are 
talking about the most recent statements after Nicaragua filed suit, there 
have been several in which Honduras and Costa Rica have acknowledged the 
presence of the contras on their soil and the use of their territory to attack 
Nicaragua. They say, of course, that this is without the consent and contrary 
to the wishes of their governments. Obviously, no one is obliged to testify 
against himself. These points will presumably be brought up at the trial. 


ANN: Could it be said, then, that Nicaragua has turned to the court’ to 
preserve its relations with Costa Rica and Honduras? 


Answer: Since 1980 or 1981 Nicaragua has repeatedly complained that the U.S. 
Government is pursuing a policy aimed at provoking a confrontation between the 
countries of Central America and at causing a break between the countries of 
Central America as part of its overall policy of aggression against Nicaragua. 
Unfortunately, Nicaragua has been unable to prevent relations from steadily 
worsening. It is precisely for this reason that it undertaking court action 
against Honduras and Costa Rica. We thus hope, if not to halt the worsening 
tensions, because that shall we say is no longer in our power, at least’ to 
mitigate them. We hope that through these court proceedings we can cut short 
the spiral of war in Central America. 


ANN: President Azcona has stated that he will not accept the court's ruling 
and that 3 months ago his country had withdrawn from "compulsory" jurisdiction 
because it "foresaw" an action like this by Nicaragua. What impact will this 
decision have? 
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Answer: The bylaws of the court provide that in the event of doubt as to 
whether the court does or does not have jurisdiction to hear a case, the court 
itself must decide on its own jurisdiction. Obviously Honduras has every 
right in the world to claim that the court does not have jurisdiction. This 
would mean a pretrial proceeding on the merit of Nicaragua's case to determine 
whether the court has jurisdiction or not, but the court is going to decide 
that. Honduras agreed to present all of its arguments, and Nicaragua is going 
to present its counterarguments, demonstrating that the court does have 
jurisdiction. 
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JPRS-LAM-86-092 
25 September 1986 


NICARAGUA 


MORE CONVICTIONS FROM ANTISOMOZIST TRIBUNALS 
Managua BARRICADA in Spanish 1 Aug 86 p 2 


[Text] The Anti-Somozist People's Tribunals (TPA), which celebrated their 3rd 
anniversary last month, are a vehicle of revolutionary justice that will exist 
as long as there is a war of aggression against the Nicaraguan people. 


So far in 1986, the TPA's have tried more counterrevolutionaries than the year 
before. Since they were created, they have imposed the maximum 30-year 
sentence on only 49 individuals whom the people have found guilty of murder, 
theft, rape of women and children and the destruction of property. 


In a brief assessment of the performance of these courts, Dr Armengol Cuadra 
Lopez, their chief justice, asserted that because of the characteristics that 
the war is gradually taking on, the TPA's are now trying more people. 





Complying strictly with revolutionary laws, the tribunals’ seek to 
reincorporate into society those individuals who are involved in 
counterrevolutionary activities in one way or another. 


For the first time classist tribunals are meting out justice in Nicaragua. 
"They do not seek revenge, only to mete out justice to the enemies of the 
people," Cuadra added. 


Dr Cuadra asserted that one of the most dangerous individuals who have been 
given a maximum sentence is Javier Nunez Cabezas (alias "The Dead Man"), who 
murdered Mr and Mrs Barreda in Esteli. 


Pilots Roberto Amador Narvaez, Hugo Aguilar Mendez, Jose Laos Ramos, Miguel 
Lopez Jimenez and Benito Gutierrez Guido, former officers in the defunct 
National Guard, have also been sentenced to 30 years in prison. They were all 
captured when the Sandinist People's Militias in Jinotega downed the plane in 
which they were traveling just as it was violating Nicaraguan air space. 


Silvio Robelo Ortiz, who along with eight other individuals was endeavoring to 
set up an internal front in Managua, was also given a maximum sentence. They 
were planning, among other things, to hit major economic targets. 


The TPA's try only those individuals who commit crimes against the Order and 
Public Security Law. Nevertheless, individuals who commit other crimes in the 
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pursuit of their counterrevolutionary activities are also brought before the 
Anti-Somozist People's Tribunals. 


Some 45 percent of the defendants before the TPA's served the Somoza regime; 
20 percent were engaged in commerce and agriculture until the time of their 
arrest, and 35 percent are peasants whom the contras have deceived or 
pressured, 


In many instances. the defendants did not expressly wish to commit contra 
crimes, and revolutionary principles provide for the possibility of 
manipulation by the contras. "This is why we have the Amnesty Law and 
pardons," Dr Cuadra asserted, adding that "there are individuals who are fed 
up with crimes, who see that the contras' only objective is to kill." 
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JPRS-LAM-86-092 
25 September 1986 


NICARAGUA 


PROGRESS OF AGRARIAN REFORM SUMMARIZED 
Managua BARRICADA in Spanish 16 Jul 86 p 3 
[Article by Desiree Pallais] 


[Text] One of the main objectives of the agrarian reform in 1986 is to 
improve the support services for agricultural and livestock production through 
organized cooperation between peasant farmers and the state-run enterprises 
that border on their land, 


In the countryside, small and medium farmers and the various forms of 
cooperatives coexist with state-run enterprises, which "will become the hubs 
that organize and integrate production activity throughout their territory," 
indicated Alonso Porras, the deputy minister of agricultural-livestock 
= and agrarian reform, in an interview with ANN [New Nicaraguan News 
Agency]. 


The mechanisms to achieve this objective will depend on each sector, Porras 
explained. For example, a state-run livestock enterprise could provide 
peasants in its sphere of influence with purebred or genetically superior 
livestock, as well as other inputs, thus improving the herd of all cattlemen 
in the area, he said. 


The agrarian reform program also calls for bringing together production under 
the various forms of ownership in the countryside, through the revolution's 
investment programs. State-run enterprises will function as industrial plants 
in this integration effort. 





Porras reported that the 1986 agrarian reform program calls for 179,372 
manzanas [1 manzana=1.75 acres] to be handed over to cooperatives and 172,406 
manzanas to individual owners, on top of the 2.5 million that have already been 
handed over. 


A more thorough study of the various peasant sectors "will also make 
procedures for handing over land more flexible," the deputy minister asserted. 
In this regard, Porras referred to the uneven development of Nicaraguan 
agriculture, which has created "great complexity in the countryside," he 
remarked. 











"A peasant farmer decides of his own free will how he wants to organize 
production on his parcel of land," the deputy minister emphasized. 


Under the Agrarian reform Law, the revolutionary State guarantees agricultural 
and livestock activity to those who work the land efficiently and protects, 
honors and respects the individual property of small and medium peasant 
farmers, in accordance with official documents. 


So far this year, 68,583 manzanas have been handed over to individual 
farmers, which represents a third of the amount of land handed over to’ them 
during the past 6 years, he asserted. Nevertheless, the scheduled amount is 
higher. "The trend towards cooperativization was stronger than expected,” 
Deputy Minister Porras stressed. 


There are two kinds of peasant farmer cooperatives in Nicaragua: the Sandinist 
Agricultural Cooperatives (CAS) and the Credit and Service Cooperatives (CCS). 
Under the former, land, labor and capital are cooperativized. In the CCS, in 
contrast, the peasant farmers band together to secure credit and _ technical 
assistance but keep the production process on an individual basis. 


As forms of superior organization, the cooperatives have also succeeded in 
reclaiming abandoned land in war zones, Deputy Minister Porras’ underscored, 
citing as examples the areas where basic grains and coffee are grown. These 
lands, in turn, have helped to offset the destabilizing effects of the 
blockade and the war of aggression on the economy, he asserted. 


The deputy minister estimated that 300,000 manzanas would be out of production 
had they not been incorporated into the agrarian reform process. Bringing land 
under production is one of the accomplishments of the agrarian reform, he 
emphasized, recalling that the cooperatives fill 24 percent of domestic 
consumption needs. 





Porras also underscored the political development of the peasant farmers in 
setting up their cooperatives, which have become’ targets of _ the 
counterrevolution because they are accomplishments of the revolution. 


Paradoxically, one direct effect of the aggression has been to hasten agrarian 
reform, 


According to official data, almost 250,000 persons have been displaced by the 
war. Last year a special government program helped 18,000 peasant families, 
who are presently tilling 300,000 manzanas of land. These peasants formed CAS 
and CCS cooperatives in a total of 200 settlements. 


"The agrarian reform process has become a barrier against the destabilizing 
effect of American aggression,” he added. 


Almost 90,000 families have benefited from the agrarian reform since 1979, 
About two-thirds of them received land for the first time, and the rest got 
title to parcels that they were farming. 
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By the close of 1965, the agrarian reform had given 83,322 families title to a 
total of 2,523,388 manzanas. 


The agrarian reform offers peasant farmers an opportunity for betterment and 
stability, the deputy minister indicated, underscoring the revolution's 
political determination to solve the problem of landless peasants. 


The Agrarian Reform Law was amended early this year to better meet the demands 
of dispossessed peasants. The 1979 law set limits to the tracts of land that 
the agrarian reform could expropriate (about 500,000 manzanas). 


Compounding the needs of the people who have been displaced by the war, last 
year thousands of dispossessed squatters from the Pacific coast and the 
northern, central and southern regions of the country created a huge demand 
for land. According to official data, by midyear some 80,000 families were 
demanding land to till. 


The government initially resorted to the transfer of state-run enterprises and 
to purchases of land amounting to almost 700 million cordobas. The 
authorities later concluded that the State could not meet all the peasants' 
demands for land and that the new law had to he amended. 


In January of this year the amendments to law did away with the limits on land 
expropriations, making idle, abandoned or inefficiently used properties 
subject to expropriation. In cases of extreme need the law even provides that 
an efficiently used property can be expropriated "for reasons of public use or 
social interest." 


8743 
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JPRS-LAM-86-092 
25 September 1986 


NICARAGUA 


CIVIL DEFENSE PART OF SCHOOL CURRICULUM 
Managua BARRICADA in Spanish 5 Aug 86 p 5 


[Text] Civil defense will be made part of the preschool, primary and 
secondary school curriculum as of this second semester, with classes beginning 
vn the 15th of this month, reported Evenor Garcia, the assistant director 
general of the Education Ministry. 


Some 720,000 students will receive practical information on civil defense so 
that they can protect themselves in the face of any eventuality, whether a 
natural disaster or a direct attack by imperialism. 


Students will thus become familiar with theory and basic measures for their 
protection, the Education Ministry official said. He went on to indicate that 


methodical work has been under way since last January with the National Civil 
Defense Staff to teach this subject at the various levels of schooling. 





The Education Ministry and the civil defense organization conducted a workshop 
in which 64 technicians from all regions took part. They were taught the 
theoretical framework of civil defense, the fundamental concepts and 
the procedures’ to be followed in the event of a direct attack or a natural 
disaster. 


[In turn, these technicians will spread their knowledge throughout their 
regions by teaching the techniques they have learned to directors, training 
workshop coordinators and classroom teachers. 


Garcia asserted that the educational content of the various course levels is 
in keeping with the tone of imperialist aggression and with the people's 
defensive readiness. Therefore, he said, each year the content will have to 
be changed to the extent that Ronald Reagan's democracy alters the war that it 
is waging against Nicaraguans. 


Addressing another topic, Garcia said that driver's education could be made 
part of the curriculum next year to counter the wave of traffic accidents that 
cause enormous loss of life and property damage. 
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JPRS-LAM-86-092 
25 September 1986 


PARAGUAY 


CANDIDATES CONSIDERED FOR COLORADO PARTY PRESIDENCY 
PY280027 Asuncion HOY in Spanish 24 Aug 86 p 8 


[Text] Deputy Leandro Prieto Yegros, member of the Colorado Party Governing 
Board, might run for president of the Colorado Party in next year's elections, 
which will coincide with the 100th anniversary of the party. 


About this possibility, Prieto Yegros said that even now, long before the 
official opening of the campaign, he has the support of approximately 80 out 
of approximately 600 delegates that the party will approve for the convention. 


The nomination of Prieto Yegros for the presidency of the party is perhaps a 
surprise for those who, until today, have seen him as “not aligned" to either 

of the two camps: "Colorado Stroessnerist Fighters" or "Traditionalists." 
Nevertheless, Prieto Yegros is an example of what could be called "verticalism," 
in view of his well-known links with President Stroessner. 


On the other hand, he has a background of dedication to tle party ideals, and 
seeks to restore some lost traditions by returning decision-making power to 
the peasants. Prieto Yegros denounces the "oligarchs" and demands changes in 
the direction of the party. 


Even if Prieto Yegros' candidacy is announced, there are other possible 
candidates to consider. The Colorado Stroessnerist Fighters (militants) are 
anticipating the nomination of Health Minister Adan Godoy Jimenez. The 
traditionalists, meanwhile, are seeking the reelection of Juan R. Chaves. 

In view of these expected nominations, it is almost certain that the 
Colorado Party convention next year will witness a real electoral fight; 

if circumstances allow it, of course. 


/9716 
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JPRS-LAM-86-092 
25 September 1986 


PARAGUAY 


PLRA LEADER HELD INCOMMUNICADO IN CAAGUAZU 
PY200207 Asuncion EL DIARIO in Spanish 19 Aug 86 p 46 


[Text] Leaders of the Authentic Radical Liberal Party [PLRA] yesterday 
reported the detention of Crescencio Estigarribia of the locality of Simon 
Bolivar, Caaguazu Department. The spokesman and vice president of the 

PLRA, Juan Manuel Benitez Florentin last night reported the event and added 
that it is something "totally arbitrary and illegal" and that the PLRA board 
will conduct the steps to "demand respect for the right to hold meetings." 


Estigarribia was detained at 1006 yesterday, when he was taken from his 
house. According to Benitez Florentin, the PLRA committee's meeting was 
held at Estigarribia's house on Sunday, 17 August. During that meeting they 
elected new party leaders with the participation of liberal party members 
from all sectors. 


Present at the meeting were delegates of the party board Carlos Caballero 
Roig, Mauri Arza, Doctors Frutos Estigarribia and Felix Torres ot Coronel 
Oviedo. At the end of the meeting, the mayor came and asked the objective of 
the meeting, and who was responsible for it. "We told him that the party 
board delegates and those of Coronel Oviedo were responsible," but yesterday 
at 1006 Estigarribia was taken to the police prison where he is being held 
incommunicado. 


Dr Frutos Estigarribia yesterday afternoon asked for a meeting with the 
government representative, but he was not received, and was told to "return 
tomorrow’ (today). Benitez Florentin added that he will take all the neces- 
sary steps. 


It was also reported that lawyer Felino Amarilla, leader of the PLRA, will 
file a habeas corups petition this morning on behalf of Estigarribia. 


/9716 
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JPRS-LAM-86-092 
25 September 1986 


PARAGUAY 





BRIEFS 


TORTURE OF PEASANTS--Catholic Bishop Mario Melanio Medina has charged that 

19 peasants were beaten and tortured by Paraguayan military and police forces 
when they evicted 300 peasant families that had occupied idle land in (Juan 
Oliry). The bishop added that the Paraguayan peasants live in constant misery, 
precariousness, and insecurity, without being able to work their own land, 
while the big landowners keep thousands of hectares idle. The Paraguayan 
police also violently broke up a march of hundreds of workers who were trying 
to reach the National Pantheon of Heroes in Asuncion to mark the 19th anniver- 
sary of the constitution. Independent station Radio Nanduti was unable to 
transmit information in the last few days because of the intense official 
jamming of its transmissions. Humberto Rubin, director of the station, has 
told the press that constitutional rights are systematically violated in 
Paraguay and that the actions against Radio Nanduti are good proof of this. 
[Text] [Havana International Service in Spanish 2300 CMT 26 Aug 86 PA] 


COLORADO LEADER ON PARTY TRENDS--Public Health Minister Adan Godoy Gimenez, the 
3d vice president of the Colorado Party, has expressed his concern over the 
emergence of several internal trends within the Colorado Party. "I do not 1: 

so many trends. I would prefer that there be at least two trends as initially 
envisaged. However, at this moment there is some restlessness, some nervous- 
ness among fellow party members because some people want to re-establish ancient 
groups while other people seek to create new groups," the minister stated. 
[Excerpt] [Asuncion HOY in Spanish 21 Aug 86 p 9 PY] 
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JPRS-LAM-86-092 
25 September 1986 


PERU 


1985 TRADE WITH JAPAN SHOWS $191 MILLION SURPLUS 
Lima EL COMERCIO in Spanish 18 Jul 86 p B-13 
LText] In 1985, Peru had a trade surplus of $191.3 million with Japan. 


According to figures compiled by Japanese Customs and elaborated by JETRO 
LOfficial Japanese Foreign Trade Organization], Peru sold products on the 
Japanese market worth $331.9 million. 


Sales reached $487.3 million in 1983 and $407.2 million in 1984. Comparing 
these figures, there was a decrease of 18.5 percent. 


Peruvian purchases from Japan totaled $161.3 million in 1983, $160U.1 million 
in 1984, and $140.6 million in 1985. These purchases went down i2.2 percent 
between 1954 and 19%). 


As is already traditional in trade between Peru and Japan, the main Peruvian 
exports in 1985 were metallic ores and their by-products for a total of $272.1 
million. This was 24.0 percent less than in 1984. 


The primary ore exported was zinc, $48.5 million (down 34.9 percent compared 
to 1954). 


Iron exports totaled $36.7 million (down 11.1 percent), copper exports totaled 
$24.4 million (down 32.9 percent), and lead exports totaled $343.3 million (up 


6.60 percent). 
It can be seen that copper exports have decreased noticeably compared to 1984. 


Exports of manufactured metallic products totaled $126.7 million in 1985, 24.6 
percent less than in 1954. 


Copper and its alloys contributed most to this category with $84.3 million, 
but that is 20.4 percent less than in 1984. 


Exports of silver and laminated silver totaled $25.3 million, zine and its 
alloys reached $14.4 million, and lead and its alloys sold for $2.5 million. 
These exports were down 2U.5 percent, ec.U percent, and 2U.5 percent, 
respectively. 
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Peru continues to be Japan's primary supplier of lead, followed by Australia 
and Canada. It is Japan's second largest supplier of zinc after Australia and 
before Canada and is third in copper and its alloys after Zambia and _ the 
Philippines. 


Nontraditional exports increased which means they can grow in the future. 


These products include: crustaceans and mollusks which went up 183.4 percent; 
giant corn from Cuzco, up 1U8.2 percent; and fruits and vegetables, up 488.1 
percent. 


Raw materials for perfumes and pharmacological products went up 475.5 percent, 
wool fabric, 34.9 percent, and clothing--except leather and knit garments-- 
352.2 percent. 


Other nontraditional products exported, but not in significant quantities, 
include pumps, wool fabric, ties, works of art, and antiques. 


As to imports, Peruvian purchases from Japan totaled $140.6 million in 1985, a 
decrease of 12.2 percent compared to 1984. 


About 581.6 percent, or $113.3 million, of these imports were from the heavy 
industry sector. 


Acquisitions in the machinery and equipment sector totaled $87.1 million, a 
drop of 11.1 percent compared to 1984 when they reached $98.1 million. 


The machinery and equipment sector includes items like transportation 
equipment ($36 million), electrical machinery ($26.3 million), and 
nonelectrical machinery ($21.2 million). 


Peru also bought rayon fiber, animal oils and fats, synthetic fibers, asbestos 
items, china, tires, etc. 


71717 
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JPRS-LAM- 86-092 
25 September 1986 


PERU 


DETAILS ON TINTAYA COPPER EXPORTS TO BRAZIL 
Lima EL COMERCIO in Spanish 15 Jul 86 p B-11 


LText] In 1990, copper exports to Brazil will reach $107 million, according to 
the president of the fTintaya mining firm, Rolando Sanchez. 


A contract will be signed between officials of this state mining firm and the 
Brazilian firm Caraiva Metais, a state foundry. 


The contract states that Tintaya will export 290,000 tons of copper 
concentrate. The president of Tintaya called the agreement important, 
especially for the medium term. 


Mine production is expected to reach about 1607,UUU tons per year. About 8,5UU 
metric tons of ore are now being processed daily, yielding 5UU tons of 
concentrate. 


He added that 3U,U0UU tons will be exported this year. The first shipment of 
10,V00 tons will be made next month and the remaining 20,000 tons will be sent 
in two shipments to Brazil in December. 


He indicated that these exports are the result of 4 months of negotiations 
with the Brazilian market in which MINPECO [Peruvian State Mineral Marketing 
Company] also participated. 


He noted that the good quality of the Tintaya concentrate was the basic reason 
it got the contract. 


As to the situation of copper in the world markets, Sanchez said that copper 
will always be important to industry because substitute materials that have 
been used have not yielded the expected results. 


He said that this gives a higher added value to our production. Therefore, we 
pian to establish a small foundry soon. 


He stated that a molybdenum concentrating plant will be established because 


this mineral has been found in the deposits. They are also working to exploit 
oxides. ; 
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He pointed out the relationship between the mining firm and the union, calling 
it a very important factor for the development of the mine. There has been a 
great spirit of cooperation in the talks. 


As to operations, he revealed that the mine technicians have reduced costs 
through greater productivity and by using Peruvian-made explosives. He stated 
that the mine is producing at 100-percent capacity. 


Finally, he said that 1,300 people work at the Tintaya mining firm, but only 
100 of them work in Lima. 
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JPRS-LAM-86-092 
25 September 1986 


PERU 


"DANGEROUS' DECLINE SEEN IN PETROLEUM RESERVES 
Lima EL COMERCIO in Spanish 15 Jul 86 p A-1U 


LText] The Chapter of Petroleum Engineers reported that there has been a 
dangerous decline in our proven oil reserves from 1981 until now. It stated 
that if corrective measures are not taken immediately, there will soon be a 
critical shortage in the national oil industry. 


In a public communique issued yesterday, that chapter of the Peruvian 
Association of Engineers indicated that there were only 526.6 million barrels 
of proven reserves in June 1986 compared to 835.2 million barrels in 1981. It 
stated that the drop will be even sharper this year. 


ft indicated that if the necessary measures are not taken, the national 
economy and the security itself of the country could be affected. 


| It also indicated that the reason for this dangerous situation is that the oil 
industry is subject to long-term programs as well as to changes imposed by the 
different governments. 


It noted: "Under the current constitutional government, the instability and 
uncertainty have been accentuated both by the measures adopted and by the drop 
in oil prices which was foreseeable due to the anticipated OPEC crisis." 


It also stated that, since the proven reserves are the most important 
indicator of the oil situation of a country, those reserves should, at the 
very least, remain "constant"; that is, each barrel that is produced should be 
replaced. 


Otherwise, it only “compromises the future of the oil industry." 


Facing this situation, the group recommends promulgating stable and coherent 
Oil legislation as soon as possible that guarantees mutual respect between the 
state and the contractors if an oil policy of participation by private capital 
is to continue. 





It adds: "Otherwise, a clear policy of necessary state investments through 
its oil enterprises must be determined in order to encourage exploration, the 
only way to reverse the situation that threatens our industry." 
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Therefore, it proposes that PETROPERU |State Petroleum Agency] and Petromar be 
structured as independent enterprises devoted exclusively to exploration and 
exploitation. 


The director of the Chapter of Petroleum Engineers, Eng Tomas Mendoza Acosta, 
stated that the General Directorate of Hydrocarbons of the Ministry of Energy 
and Mines, as the normative and supervisory organization, should be 
responsible for the negotiation and supervision of contracts. PETROPERU and 
Petromar would be operational entities. 


71717 
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JPRS-LAM-86-092 
25 September 1986 


PERU 


CHICLAYO COCA COLA PLANT CLOSING CRITICIZED 
Lima EL NACIONAL in Spanish 7 Aug 86 p 14 


LArticle by Jorge Fernandez: "Stability of More than 400 Workers Endangered"; 
first paragraph is EL NACIONAL introduction] 


[Text] Chiclayo--The old Cassinelli beverage plant in this city will lay off 
at least 40U workers if it has to stop making and bottling Coca Cola on 
1 July. The U.S. Coca Cola International Corporation is trying to withdraw 
its permission. 


The general manager of Cassinelli, Juan Cassinelli Cassinelli, told EL 
NACIONAL that Coca Cola wants to withdraw its permission to make that beverage 
in order to give it to an enterprise that is being installed in Sullana. 


He stated: "This decision by Coca Cola is not only arbitrary, but is against 
the interests of the government since it would no longer receive more than 5 
billion soles in taxes that the Cassinelli factory generates." 


He said: "Coca Cola is trying to take the product to Sullana because Sullana 
is exempting the industry from taxes. This would be legalized tax evasion with 
the problem that the same product, Coca Cola, wceuld be brought to Lambayeque 
Department without paying any of the taxes to the government that we now pay." 


The legal adviser for the Chiclayo company, Dr Rolando Galarza Zamudio, said 
that the government should intervene in this situation. For that reason, 4a 
long letter was sent to Prime Minister Luis Alva Castro, explaining in detail 
the attack against the region by this U.S. enterprise which is trying to get 
out of paying more than 5 billion soles in taxes. 





He emphasized: "We have also gone to the congressmen for Lambayeqye 
Department to get them to intervene because they have the right to defend the 
industry of this region, especially the Cassinelli beverage plant which has 
been in business for 85 years and is the pioneer in this industry in northern 
Peru." 


He added that Coca Cola's plan not only hurts the national economy but the 
labor stability cf about 400 families. The authorities should not permit this 


89 








multinational company to carry out its plan because it would aggravate the 
current social problem in Lambayeque Department. 


The workers asked EL NACIONAL to publicize their concern "because we do not 
want to be unemployed in these difficult times when there is a shortage of 
jobs, especially for people over 4U." 


EL NACIONAL learned that the workers and businessmen are especially concerned 
because making and selling Coca Cola represent 55 percent of the monetary 
income. A cut would endanger the stability of the company which would run the 
risk of going bankrupt due to unfair competition from Sullana. 
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JPRS-LAM-86-092 
25 September 198¢ 


PERU 


PATRIA ROJA LEADER VIEWS ROLE OF LEFT 
Lima EL NACIONAL in Spanish 7 Jun 86 pp 15-17 


{Interview with Alberto Moreno, secretary general of Peruvian Communist Party- 
Patria Roje, by Zoraida Portillo; first paragraph is introduction] 


[Text] Alberto Moreno, 45, is a veteran leftist leader who is little known on 
the national political scene because he spent almost 20 years of his life in 
the underground. He decided to come out into the open 2 years ago, after the 
Fifth National Congress of his party, the Communist Party of Peru-Patria Roja, 
at which he was reelected secretary general, a post that he has held since 
1968. Having completed only the second year of secondary school, he is a 
living example of a self-taught man (Jose Carlos Mariategui was too) and of 
what the human spirit can accomplish on its own when it earnestly seeks to. 
Regarded as one of the clearest thinkers on the Peruvian Left, Moreno is 
simple, honest, reflective, critical and a man of few words. These qualities 
have unquestionably been heightened by his lengthy isolation, from which he 
has not yet completely emerged, in fact, inasmuch as he shuns_ interviews, 
public appearances and anything involving promotion of his own cause. We 
therefore thank him for being so kind as to grant our paper an extensive 
interview, of which we publish highlights below. 





[Question] The documents of the Fifth National Congress of Patria Roja, 
referring to APRA [American Popular Revolutionary Alliance], which was then 
the opposition, nete that it must not be forgotten that "it too suffers from 
its own shortcomings of class and program and from ties to imperialist 
monopolist interests," They add, however, that "we must not lose sight of the 
fact that it has some differences with and exercises some resistance to 
American imperialism and that its most progressive non-anticommunist wing has 
some potential for radicalization." Now that APRA is in power, what is your 
assessment? 


[Answer] When we wrote that description, we were assessing its proposals at 
the time. Today we are looking at a 10-month track record, with definite 
results, 


Our current assessment is thct APRA is divided into two factions, and the one 
that we could call the most constructive is practically out of the picture. 
What we can see is a trend that we could well call “political reactionary- 
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ism." The trend is marked by the strengthening of McCarthyite positions and 
by no substantial change whatsoever in the treatment of the imperialist 
presence in our country. 


[Question] Don't you regard the statements of support for Nicaragua and on 
the foreign debt as positive? 


[Answer] That's different. There have been positive aspects to foreign 
policy statements, true, but not, I repeat, in dealing with imperialism in our 
country, which is ultimately the most important issue. 


[Question] In what specific cases, for example? 
[Answer] The most salient example is oil, which is symptomatic of the rest. 


[Question] Going back to my previous question, do you feel, then, that Peru 
is pursuing a proper foreign policy? 


[Answer] We feel that policy towards Nicaragua, for example, is pesitive, but 
at the same time we note a tendency towards duplicity. The best example is 
policy towards Libya; North Korea is another example. There is iuplicity 
towards all of them. A foreign policy must be consistent. We do not see such 
consistency. 


[Question] Let's get back to the domestic scene. Almost all of Patria Roja's 
documents brand APRA as “quasi-reformist." Don't you think that any of its 
members have revolutionary potential? 


[Answer] There may be factions that are moving in that direction, but the 
fundamental direction is the most important thing. The other aspects are 
secondary. Naturally they must not be overlooked, but they do not determine 
the nature of a party or the nature of the intentions that motivate it. 


[Question] Ten months into its term, do you feel that there is anything 
positive about the APRA administration? 


[Answer} The concept “positive” is always relative. Positive compared to 
what? Our country is in the midst of a crisis of such magnitude that it is 
sometimes not taken seriously enough. The response that is being given to 
this multifaceted crisis must, therefore, be the yardstick for gauging what is 
positive, and in this regard we have not seen substantive changes. The 
proposals are aimed at the short run and at times lapse into demagoguery, but 
they do not go to the heart of the problem; there is no search for answers to 
the country's fundamental problems. 


[Question] This means that in your judgment APRA is still taking a reformist, 
not a revolutionary approach, as its leaders assert... 


[Answer] I would even say that in light of developments in recent months, the 
adjective reformist is debatable. What substantive reforms have been 
undertaken? If we analyze the problem of ownership relations, we do not see 
any changes. There have been no reforms either in dealing with the problem of 
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violence. There have been haphazard, minor actions that have been portrayed 
as if they were major changes. 


[Question] You have touched on a key issue at the moment: violence. What is 
your analysis of the new wave of violence besetting the country? 


[Answer] We have always proclaimed the rallying cry "peace with social 
justice," which in turn entails the country's development. Now then, we feel 
that the process of militarization is continuing from the previous regime, 
There is a status quo in the approach to the problem of violence, which is not 
just Shining Path; it is a much broader and more deep-seated phenomenon. 
Thus, we do not see any in-depth changes in the treatment of the problem, 
Once again in Lima we are seeing an extension of the state of emergency, which 
in my judgment has been a failure from a political standpoint. As long as a 
proper political approach is not taken, violence will remain with us. 


[Question ] So then, what in your judgment would represent a change in the 
treatment of violence and terrorism? 


[Ancwer] This phenomenon must be viewed as part of a larger problem. First 
of all, we must realize that the country's crisis is structural and touches 
every sphere of national life. Therefore, the response must be comprehensive, 
which is precisely what we are not seeing from the government. There must be 
a move towards restructuring the economy. The policy of "reactivation" does 
not rest on a sound foundation; the whole thing must be restructure. because 
the economic models that have been applied so far have failed one after’ the 
other. There have been variations in economic policies and in the effects of 
these policies, but the underlying approach remains the same, 


[Question] Let's talk about United Left (IU). Do you think that it is headed 
towards reformism? 


[Answer] Reformist temptations always pose a danger in a movement as large as 
United Left, as does the presence of positions further to the "left." Both 
are a constant problem. Under current circumstances, however, the problem is 
different. United Left must realize that it is a real alternative that is 
developing amid a structural crisis. [Tt will justify itself historically if 
it can provide a comprehensive, radical response to this crisis. If, however, 
it remains within the bounds of traditional politics, it will merely be the 
conventional opposition in this country; it will not be a revolutionary Left. 


It will be a Left that will wind up part of the system against which it rose 
up. That would be its tragedy. 


[Question] Something is obviously going on, however, inside United Left. It 
has long been silent, for example, in its analysis of the country's political 
Situation, 


[Answer] Last November we issued a proclamation, a fine proclamation I think. 
The fact of the matter is that we have passed very important resolutions, but 
they are not matched by our actions, Moreover, we cannot conceal the _ fact 
that United Left is going through a crisis. And if we want to resolve it, we 
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have to tackle it as is, by examining its causes and seeing how we can 
rechannel our efforts to overcome existing problems. 


[Question] It is also a crisis of leadership, isn't it? 
[Answer] Of course. A crisis has to affect a party's leadership. 
[Question] In this regard, what do you think of Alfonso Barrantes? 


[Answer] This is a very controversial issue. I would rather not analyze the 
issue of IU in terms of individuals. I think that we have always gotten off 
on the wrong foot in tackling problems in this country because we tend to 
individualize. Individuals have ideological positions and respond to social 
pressures, and United Left must be assessed this way too. As far as_ the 
leadership is concerned, the starting point is the lack of organization, the 
lack of understanding that a movement as large as United Left cannot be run 
without observing the rules that govern such a front and, what is more 
serious, unless the goals and policies being pursued and the actual deeds are 
consistent. This, I think, is the main problem. 


[Question] But this is also the responsibility of the political parties that 
make up IU. 


[Answer] There is individual as well as party responsibility. Individual, 
because a collective approach has been supplanted; the joint resolutions have 
not been firmly carried out. And party, because they have not taken on their 
role firmly and have, to @ degree, pursued a policy of "laisser faire, laisser 
passer." Therefore, on this matter I am an advocate of comprenensive self- 
criticism that goes to the root of the problems. Until this comes about, the 
confusion and the various interpretations of the central problem plaguing 
United Left will persist. 


[Question] And what is the central problem facing United Left? 


[Answer] That it has lost its identity. It does not project the image of 
being a definite alternative, and that is indeed the responsibility of its 
president and steering committee. They must take a stand on all aspects of 
national life. They cannot remain silent and sidestep issues because that is 
irresponsible in politics. 


[Question] Don't you get the feeling that APRA is taking away the Left's 
traditional strongholds, such as the slums? 


[Answer] APRA is on the political offensive. It realizes that the main 
battlefield is the political leadership of the masses and it is benefiting 
from the Left's passivity. The Left is giving up ground and by the time it 
reacts, it will all of a sudden be too late. 


[Question] What do you think lies behind the charges against members of IU, 
the accusation in court against its lawmakers and the claims that they have 
links to terrorism, etc? 
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[ Answer | The aim is very clear: to portray United Left as a sort of public 
face of Shining Path and to split IU into factions that would hypothetically 
take that approach and others that would be more accepting of the regime's 
policies. There is only one aim behind all this: to crush the Left's 
initiative. We must not play into their hands. 


[Question] Do you still believe that power comes from the barrel of a gun? 


(Answer | [f one believes that the State is in itself a class institution and 
that a class struggle is going on (and, therefore, class interests are 
involved), then violence unquestionably has a latent presence. Ideally, 
things would be different, but life is not always as one would like. 


Question] Shining Path continues to pursue its own strategy in spite of the 
efforts to defeat it. In this regard, do you think that the escalating 
terrorism can be gotten under control? 


[Answer] There are two forces in our country that are each playing their own 
game, but with an identical goal. On the one hand there are the rightist 
sectors, which are seeking further militarization, a paring back of the Left's 
political territory, provocation; and then there is Shining Path, which is 
playing the same political game as the Right. They want today's political 
territory to disappear and a confrontation between themselves and the hardest- 
line sectors of society. I think that there is quite a bit to do in a complex 
situation like this. The first thing is a clear-cut struggle to democratize 
this country against authoritarian, corporativist, militaristic tendencies, 
and I! think that the Left can win and dominate this terrain. [t has to be 
made clear that the democratic forces are to be found among the people, not in 
the ruling classes, and the Left must embody this position. A second point is 
to assert a clear-cut anti-imperialist position and to reaffirm revolutionary 
patriotism. I think that the struggle that was waged in the past made a 
mistake with its anti-imperialism as an outward-looking emotion while it 
failed to assert patriotism and national dignity at the same time. United 
Left is in a position to do this if it really takes up its role. 


[Question | Does the Tupac Amaru Revolutionary Movement (MRTA) arouse any 
Support from you? 


[Answer] Our own positions arouse support from me, because otherwise we would 
be in the MRTA. 


[Question] But what do you think of this movement? 


[ Answer ] That its approach is more political than Shining Path's, though I 


have the impression that its rank and file is weak. They unquestionably have 
a more clear-cut political approach, however. 


[Question] Whenever there is a state of emergency among the masses, there is 
always talk of the coup d'etat "bogeyman,"™ which of course is always a latent 
possibility in Latin American countries. My question is this, however: Is 
there a real possibility of a coup d'etat in Peru? 


95 

















[Answer] It is a possibility...But for now I don't think that it is a very 
strong one. But there is always the threat, and it must be borne in mind, 
which is tantamount to saying that we must be prepared and we must prepare 
public opinion for such an eventuality. 


[Question] You have spent most of your political career in the underground, 
and in a way you haven't left it. Is this because of leftist doctrine about 
always keeping cadres in reserve, or is it just a precaution? 


[Answer] There are two factors: philosophy and method. Method, because we 
feel that a revolutionary party must conserve its strength for eventualities, 
and philosophy, because we emerged after 1968 with the goal of shattering the 
very strong leftwing tradition of bossism in Peru, whereby personalities wound 
up devouring parties. We wanted to emphasize a more collectivist spirit, to 
weaken the privileges of the leaders. Thus, we seek collective, not 
individual leadership in our party. 


[Question] It has often been said that what the Left needs is new leaders. 
It has fine party cadres but no leaders of the masses, no politicians with 
charisma. This is allegedly another of the Left's weaknesses. Do you share 
this assessment? 


[Answer] I don't think that there is any such lack. The fact of the matter 
is that the role of leftwing leaders is still being viewed from the _ same 
rightist perspective. Charisma and the selling of an image are purely for 
vote-getting, and we must take a fundamentally different approach. For 
example, I find bossism on the Left absurd, incomprehensible, especially on 
the Left that calls itself socialist, because socialism is collectivist and 
bossism is deeply rooted in individualism. So then, we have to adopt views 
and pursue courses of action tinat are consistent with a desire for social 
change. 


[Question] How would you describe your party's foreign policy? 
gn p y 


[Answer ] We are for a foreizn policy of nonalignment that emphasizes our 
country s_ relations with the Third World and opposes any type of colonialism, 
interventionism and Zionism, and we advocate unity among all the forces’ that 
uphold these same principles. 


[Question] And what is your stand on the socialist countries? 


[Answer] This is a somewhat controversial issue. Over the past 20 years the 
socialist countries have undergone various changes that have also prompted a 
variety of interpretations. Our position towards them is that they are 
conducting an experiment and have scored some successes and gains, but we no 
longer hold the same position we did in the 1960's, when we said that this or 
that country is or is not socialist. Instead, we let each country conduct its 
experiment in accordance with its own reality; we cannot set ourselves up as 
arbiters of who is-doing things right and who is not. This is because we 
think that the construction of socialism is much more difficult and complex 
than we thought back then, 
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[Question] One final question. How does Alberto Moreno view Peru's future? 


[Answer] From several angles. With concern, because the basic trend in the 
dynamics of the class struggle in the country is towards an ever worsening 
situation. This is why we speak of the prospect of a civil war unless we can 
find appropriate ways to reverse the situation. I am also optimistic, 
however, because an analysis of the situation leads to the conclusion that 
there is only one way out and that is socialism... 


[Question] But to get there the country must travel a long road of hunger, 
poverty and unemployment... 


[Answer] Of course. The situation is very harsh, which is why we politicians 
have to decide what to do. The road is tough, but socialism's prospects are 
getting better. In my judgment, the fundamental problem for the Left in this 
country is not that the objective conditions for the revolution are poor. I 
think that they are good. The factor that is missing is awareness, 


organization. 
[Question] The subjective factor? 


[Answer] That's right. The subjective factor is not keeping pace with 
developments. If this factor is not put back on its proper track, then the 
agony could continue, the revolution could suffer major delays and the masses 
could suffer frustrations. Under those circumstances, it would not be at all 
surprising if the desperate masses wound up taking extremist positions in the 
face of an ineffective Left that was not playing its proper role. 
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PERU 


UNDERWATER GEOLOGICAL FORMATIONS FOUND OFF TRUJILLO COAST 
Lima EL COMERCIO in Spanish 3 Aug 86 p A-1 


LText] A mountain 1,000 meters high, volcanoes 5UU meters high, a gorge 6,UUU 
meters deep, and the formation of a new basin in the Nazca Plate underwater 
off our coasts were the main discoveries of the scientific mission of the 
French oceanographic ship "Jean Charcot." 





The geologist for the scientific mission, Therry Boinet, explained: "These 
underwater geological formations will not change the structure of the Nazca 
Plate. Some volcanoes disappear when they penetrate the Continental Plate and 
others merge with it." 


He stated that the formation of the mountain, volcanoes, and basin is recent, 
but the formation of the gorge is not. However, he indicated that this time 
reference is calculated in thousands of years. 


Boinet explained: "The objective of our expedition was to draw up a 
topographical map of the Peruvian submarine zone. That was how we found tnose 
large underwater formations." He added that this will aid depth research by 
the submarine "Nautile." According to a spokesman for the expedition, it 
should reach Peru in 1988. 


The investigations were done 4U to 9U kilometers off the coasts of fTalara, 
Paita, Chiclayo, Trujillo, Chimbote, and Casma. Formations up to 6,000 meters 
in depth were found. 


The mountain 1,U0UU meters high was found off the coast of Paita, the volcanoes 
in the Talara zone, the gorge off the coast of Chiclayo, and the formation of 
the basin off the Trujillo coast. 


The studies done by French and U.S. experts--with Peruvian Felix Monge from 
the Geophysical Institute of Peru participating as a guest--revealed a series 
of formations and a fault superimposed on the Nazca Plate. 


He added: "The gorge off the Chiclayo coast is a great discovery that will 
help study the strata or rocky sediment that emerge from the seabed. It will 
make it possible to date that material." 
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He said that the fault or formation of the basin was more surprising because, 
in studies of other places, faults were not normally found in the plates. 


He indicated that the basin that is being formed will merge with the other in 
the Mendana zone off the coast of Chimbote and Casma which was formed 
thousands of years ago. 


Jacques Chotin said that "Seabeam" sonar was used for the studies. It has 16 
beams of sound waves integrated by computers which makes it possible to give a 
topographical profile of the seabed with a precision of 5 meters. That is as 
precise as a topographic land map. 
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PERU 


NATIONAL ANTARCTIC RESEARCH SEEN AS PRIORITY 
Lima EL NACIONAL in Spanish 6 Aug 86 p 5 
(First paragraph is EL NACIONAL introduction] 


\Text] The slippage of an Antarctic glacier has already caused a drop in the 


temperature of the Peruvian sea. This will mean a time of great prosperity 
because of availability of marine resources. 


Peru will again be a primary fishing power, according to the director of the 
IPEA |Peruvian Institute for Antarctic Studies], Prof Luis Vilchez Lara. He 
reported on the southern continent's influence on the climate and weather of 
our hemisphere, particularly Peru. 


Vilchez Lara reported that this glacier slipped from Antarctica when the 
southern summer began last December. It is the size of Lima Department and is 
tabular (flat). 


As a result of the slippage of this large mass of ice, there has been a 
noticeable drop in the temperature of the sea in the entire area of that 
continent which is where the entire world oceanographic system meets. 


In the case of our sea, the temperature has already gone down 1 or 1.5 degrees 
with respect to normal levels. It is now 18 degrees while 19 degrees is 
normal. The scientist pointed out that Antarctica is the main source of 
Climatic and meteorological changes on the planet because it has recorded the 
lowest temperatures on earth with an average of 89.2 degrees (and even 90 
degrees) below zero. 


The Peruvian Humboldt and Del Plata currents also originate there. There are 
also glaciers and winds including "glizzars" or "white winds" that carry 
particles of snow and move at velocities of 3UU kilometers per hour. 


South America, located only 1,000 kilometers from the cold continent, suffers 
the effect of these winds. They come in Peru especially in June, July, and 
August. 


The well-known "Surazo" that lashes southeast Peru, particularly the 
department of Madre de Dios, produces abrupt drops in temperature from an 
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average of 28 to 3U degrees to 8 or 1U degrees. It is a result of these 
winds. 


The droughts that Puno suffers are another result of the Antarctic infiuence, 
according to the IPEA director. He was accompanied by the first civilian to 
visit that continent, oceanographic engineer Benjamin Vera. 


Both researchers pointed out that since our climatic dependence on Antarctica 
is so great, state organizations should consider and give priority to the need 
to establish a Peruvian base to study this influence. Then plans for 
prevention of natural disasters ana rehabilitation would not fail. 
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PERU 


BRIEFS 


FRUIT, VEGETABLE EXPORT PLANS---According to a 2-year project, Peru is in the 
position to export &,22U tons of fresh fruits and vegetables to the United 
States, Canada, and Europe in the first year with an FOB value of $4.8 million 
and 13,000 tons worth $15.8 million in the second year. This project was 
drawn up by an expert, Boyer Vital, at Peru's request. The study which began 
last 9 July was completed today in Lima. It is part of the support framework 
for the planning, execution, and supervision of foreign trade policies and 
programs, according to the general manager of FOPEX LExport Promotion Fund], 
Hugo Garcia Salvatecci. The study included superf'ine green peas, asparagus, 
mangoes, mandarin oranges, and strawberries. Some are already widely grown in 
Peru and others are crops to be introduced. The production situation of these 
fruits and vegetables was evaluated by visiting Huaral, Chimbote, Trujillo, 
and Piura. Harvesting and post-harvest methods were studied as were current 
problems in achieving products of export quality. The mission was in contact 
with producers, preprocessors, exporters, and technicians in order to do an 
integral study of export activity from the production and sales viewpoints. 
At the end, an export strategy was defined. It includes a number of specific 
proposals for measures to revitalize and give incentives to this sector of 
agriculture. It also includes production and export projects that could be 
carried out by the private sector with public support. [Text] (Lima EL 
NACIONAL in Spanish 7 Aug 86 p 14) 7717 





BANPECO BECOMES COMMERCE BANK--BANPECO [Peruvian Bank of Commerce and 
Construction] decided to change its name to Commerce Bank because the old name 
no longer met current needs, according to the general manager of the bank, 
Giuseppe Di Francesco. This is the secend time since it was founded 2O years 
ago that this bank has changed its name. It was first known as the Peruvian 
Bank of Construction and Development and then adopted the name BANPECO. 
Reportedly, Commerce Bank is a more modern name and also keeps it from being 
oonfused with other banks here. Di Francesco recalled that yesterday, 
14 July, was the 2Uth anniversary of the day the Superintendence of Banking 
and Insurance granted its license. The bank now has 34 branches with capital 
of more than 60 million intis and employs 534 people. LExcerpts] [Lima EL 
COMERCIO in Spanish 15 Jul 86 p B-11] 7717 





NEW SENATE OFFICE BUILDING--The president of the Senate, Luis Alberto Sanchez, 
walked yesterday from Congress to the new Senate building located on the third 
block of Junin and unveiled an inaugural plaque. He took all the security 
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personnel guarding it by surprise. It should be pointed out that the only ones 
who accompanied Sanchez were Senator Carranza Piedra and some assistants. 
Sanchez gave a speech, pointing out the advantages of this building over the 
Old Congress installations. The new building (formerly the Reisser Curioni 
Building) has a large basement, five floors, a conference room, and a dining 
room. It will go into use in approximately 45 days. The treasurer of the 
Senate, Rafael de la Guerra, said that the building cost 9.5 billion soles and 
another 3 billion soles have been invested in remodeling it. [Text] |Lima EL 
NUEVO DIARIO in Spanish 22 Jul 86 p 5] 7717 
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VENEZUELA 


BRIEFS 


REVENUES, DISBURSEMENT FIGURES--During the first 6 months of 1986, 
Venezuela's overall revenues amounted to $5.624 billion, while the country's 
disbursements for the same period totalled $6.763 billion. Of this latter 
amount, $2.439 billion, or approximately 36 percent, went to service the 
foreign debt, both public and private. [Summary] [Caracas EL UNIVERSAL in 
Spanish 22 Aug 86 p 2-6 PA] 
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